
 

 

INVER GROVE HEIGHTS CITY COUNCIL AGENDA 
MONDAY, JANUARY 26, 2009 

8150 BARBARA AVENUE 
7:30 P.M. 

 

1. CALL TO ORDER 
2. ROLL CALL 
3. PRESENTATIONS: 

4.  CONSENT AGENDA – All items on the Consent Agenda are considered routine and have been made available  
  to the City Council at least two days prior to the meeting; the items will be enacted in one motion.  There will be no  
  separate discussion of these items unless a Council member or citizen so requests, in which event the item will be  
  removed from this Agenda and considered in normal sequence.       

 A.  Minutes – January 12, 2009 Regular Council Meeting          _____________ 

B.  Resolution Approving Disbursements for Period Ending January 21, 2009   _____________ 

C.  Change Order No. 2 & Pay Voucher No. 7 for City Project No. 2003-15, Northwest Area  
     Trunk Utility Improvements         _____________ 

D. Final Pay Voucher No. 18, Engineer’s Final Report, and Resolution Accepting Work for  
City Project No. 2006-05 – Water Treatment Facility Expansion     _____________ 

E. Resolution Approving Work Order No. 7 with Barr Engineering Company for City Project No.  
2008-10 East Frontage Road, Ravine Storm Water Ponds     _____________

   
F. Resolution Adjusting the Price of the Contract with Stonebrooke Engineering for Engineering  

Final Design Services for City Project No. 2009-01, Trunk Highway 3 and Proposed 80th Street  
(CSAH 28) Intersection Improvements       _____________ 

G.  Consider Full Service Beverage Proposals       _____________ 

H.  Deem Old UHF/VHF Car Radios to be Surplus Property & Sold to an Outside Vendor _____________ 

I.   Approve Applications for Exempt Charitable Gambling Permits & Temporary 3.2 Malt  
     Liquor             _____________ 

J.   Personnel Actions          _____________ 

5.  PUBLIC COMMENT – Public comment provides an opportunity for the public to address the Council on items  
 that are not on the Agenda.  Comments will be limited to three (3) minutes per person.  

6. PUBLIC HEARINGS: 

A.  CITY OF INVER GROVE HEIGHTS; Consider Transfer of On-Sale Intoxicating Liquor License held  
by Kladek, Inc. dba King of Diamonds due to Change in Corporate Ownership  _____________ 

 



7. REGULAR AGENDA: 

    PARKS AND RECREATION: 

A. CITY OF INVER GROVE HEIGHTS; Consider Final Approval of Mississippi River Regional  
Trail through Heritage Village Park and Doffing Avenue     _____________ 

COMMUNITY DEVELOPMENT: 

B. ROGER ESPESETH; Consider Resolution relating to a Variance to Exceed the Maximum  
      Size Requirement for a Free-Standing Sign for Property Located at 10900 Courthouse  
       Boulevard             _____________ 

C. DANNER; Consider a Resolution relating to a Final Plat, Development Contract  

and Related Documents for the plat of Concord Hills located on the east side of Concord  
Boulevard at 87th Street          _____________ 

PUBLIC WORKS:  

D.  CITY OF INVER GROVE HEIGHTS; Consider Approval of Stormwater Easement Obstruction  
Policy             _____________ 

E.   CITY OF INVER GROVE HEIGHTS; Consider Amendments to Deferment of Special  
      Assessment Policy           _____________ 

F.   CITY OF INVER GROVE HEIGHTS; Consider Resolution Accepting Individual Project Order  
No. 12A with Kimley-Horn & Associates, Inc. for Final Design & Construction Phase  
Services, Authorizing Preparation of Construction Plans & Specifications, and Authorizing  
an Appraisal Analysis for Property in the Project Area for the Pavement Management  
Program, Urban Street Reconstruction, City Project No. 2009-09D (South Grove Area 4)  
and City Project No. 2010-09D (South Grove Area 5)     _____________ 

G.  CITY OF INVER GROVE HEIGHTS; Consider Resolution Receiving Feasibility Report and  
Scheduling Public Hearing for the 2009 Pavement Management Program,  
Urban Street Reconstruction, City Project No. 2009-09D (South Grove Area 4)  _____________ 

H.  CITY OF INVER GROVE HEIGHTS; Consider Resolution Receiving Second Amendment  
 to the Feasibility Report, Scheduling a Public Hearing, Approving Plans & Specifications,  
 and Authorizing Advertisement for Bids for City Project No. 2008-11, Southern Sanitary Sewer,  
 East Segment            _____________ 

8. MAYOR AND COUNCIL COMMENTS 

9. EXECUTIVE SESSION 

A.  Doffing Avenue Properties 

10.  ADJOURN 



 

 

INVER GROVE HEIGHTS CITY COUNCIL MEETING  
MONDAY, JANUARY 12, 2009 - 8150 BARBARA AVENUE 

CALL TO ORDER/ROLL CALL  The City Council of Inver Grove Heights met in regular session on 
Monday, January 12, 2009, in the City Council Chambers.  Mayor Tourville called the meeting to order at 
7:30 p.m. Present were Council members Grannis, Madden, Klein and Piekarski Krech; City Administrator 
Lynch, Assistant Administrator Teppen, City Attorney Kuntz, Public Works Director Thureen, Finance  
Director Lanoue, City Planner Hunting, Parks & Recreation Director Carlson, and Deputy Clerk Rheaume. 

3. PRESENTATIONS:  

A. Induction Ceremony – Swearing in of Candidates Elected during 2008 General Election 

Judge Spicer from Dakota County administered the oath of office to Councilmember Klein,  
Councilmember Grannis and Mayor Tourville.   

B. Council Appointments for 2009: 

i) Official Newspaper 

Motion by Madden, second by Klein, to designate the Southwest Review as the Official  
Newspaper 

Ayes: 5 
Nays: 0 Motion carried. 

ii) Official Depositories 

Motion by Piekarski Krech, second by Madden to designate: Bremer Bank, N.A., RBC Dain 
Rauscher, US Bancorp Investments, Wells Fargo Bank, Salomon Smith Barney/Citigroup, 
American Bank, and Stifel, Nicolaus & Co., Inc. as official depositories of the City 
Ayes: 5 
Nays: 0 Motion carried. 

Motion by Klein, second by Madden to designate Key Community Bank as an Official Depository of  
the City 

Ayes: 4 
Nays: 0 
Abstain: 1 (Tourville) Motion carried. 

iii) Acting Mayor 

Motion by Klein, second by Piekarski Krech, to continue to rotate service as Acting Mayor,  
beginning with the senior Council Member 

Ayes: 5  
Nays: 0 Motion carried. 

iv) Appoint Representatives to Northern Dakota County Cable Commission 

Motion by Madden, second by Klein, to appoint Mayor Tourville and citizen representative Richard  
Jackson to the Northern Dakota County Cable Commission 

Ayes: 5 
Nays: 0 Motion carried. 

v) Council Delegate to Association of Metropolitan Municipalities 

Motion by Madden, second by Piekarksi Krech to appoint Mayor Tourville as representative to the  
Association of Metropolitan Municipalities and Councilmember Klein as the alternate. 

Ayes: 5 
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Nays: 0 Motion carried. 

vi) Deputy Weed Inspector – Mayor’s Appointment 

Mayor Tourville stated that he would re-appoint the Park Maintenance Superintendent as Deputy Weed  
Inspector. 

vii) DCC Representative 

Motion by Piekarski Krech, second by Klein, to re-appoint Councilmember Madden as the DCC  
Representative 

Ayes: 5 
Nays: 0 Motion carried. 

C. GFOA Award of Excellence   

Mayor Tourville presented the Certificate of Achievement for Excellence in Financial Reporting to Finance  
Director Lanoue on behalf of the Finance Department. 

Ms. Lanoue stated that this is the twenty-second year the City has earned this award from the GFOA.  

4. CONSENT AGENDA:   

A. Minutes – December 8, 2008 

B.   Resolution 09-01 Approving Disbursements for Period Ending January 7, 2009   

C. Change Order No.1 and Pay Voucher No. 1 for City Project No. 2008-13, Courthouse Boulevard  
Court Street Improvements 

D. Change Order No. 2 & Pay Voucher No. 6 for City Project No. 2003-03, Southern Sanitary Sewer  
System Improvements  

E. Change Order No. 3 & Pay Voucher No. 2 for City Project No. 2007-05, Northwest Area Storm  
Water Emergency Overflows – Argenta Hills, Regional Basin SP-17  

F. Change Order No. 5 & Pay Voucher No. 7 for City Project No. 2008-09D, South Grove Street  
Reconstruction – Area 3 

G. Pay Voucher No. 2 for City Project No. 2008-10, Ravine Ponds Improvement 
   
H. Resolution 09-02 Approving Final Compensating Change Order No. 8, Final Pay Voucher No. 11, 

Engineer’s Final Report & Resolution Accepting Work for City Project No. 2005-22, Cahill South  
Street and Utility Improvements  

I. Resolutions 09-03 & 09-04 Calling for Hearing on Proposed Assessments, Declaring Costs to be 
Assessed & Ordering Preparation of Proposed Assessments for 2008 Pavement Management  
Program, 2008 Mill & Overlay Project, City Project No. 2008-09C 

J. Approve Plans & Specifications for National Guard Armory Gymnasium Floor Replacement and  
Architectural Services with Buetow & Associates for Bidding and Construction Administration 

L. Resolution 09-05 Authorizing Donations to Churches used as Polling Locations for the 2008  
Primary and General Elections 

M. Schedule Public Hearing 

N. Personnel Actions 

Motion by Madden, second by Klein, to approve the Consent Agenda. 

Ayes: 5  
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Nays: 0 Motion carried. 

5. PUBLIC COMMENT:  None. 

6. PUBLIC HEARINGS:  None. 

7. REGULAR AGENDA: 

COMMUNITY DEVELOPMENT: 

A. VANMAR CONSTRUCTION (OLD WORLD PIZZA); Consider an Ordinance Amendment to modify 
Southeast Quadrant Planned Unit Development to allow for expansion of the sit down  
restaurant on Lot 1, Block 1, Inver Grove Market, located at 5816 Blaine Ave. 

Mr. Hunting explained that Old World Pizza has requested a 1,420 square foot expansion that would 
involve an interior remodel, expanding into a portion of adjacent retail space.  He stated that staff reviewed 
the parking with the zoning code and the type of uses in this building and found that the current uses have 
a low demand for parking as well as different peak times than the restaurant.  He noted that staff also 
reviewed the traffic in the area and found that the proposed expansion would not increase the original 
assumed amount of traffic for the site during peak times.  He added that both Planning staff and the  
Planning Commission recommended approval of the request.   

Motion by Madden, second by Klein, to adopt Ordinance 1187 modifying the Southeast Quadrant 
Planned Unit Development to allow for the expansion of the sit down restaurant on Lot 1, Block 1,  
Inver Grove Market, located at 5816 Blaine Avenue 

 Ayes: 5 
Nays: 0 Motion carried.        

ADMINSTRATION: 

B. CITY OF INVER GROVE HEIGHTS; City Administrator Performance Review 

Mayor Tourville explained that the Council met with the City Administrator for a performance review and 
stated that they are considering a 3% salary adjustment. 

Motion by Grannis, second by Madden, to approve the City Administrator’s Performance Review  
with a 3% salary adjustment. 

Ayes: 5 
Nays: 0 Motion carried. 

8.  MAYOR AND COUNCIL COMMENTS:   

Councilmember Madden thanked the Public Works staff for their work throughout the winter and  
commended the staff for their snow plow services.   

Councilmember Klein commented on the poor condition of Cahill Avenue between College Trail and  
Concord Boulevard.  He asked that staff look into a plan for fixing that stretch of road in the spring.   
He also talked about the need for a bridge connecting the cities of Cottage Grove and Inver Grove  
Heights. 

9.  ADJOURN:  Motion by Grannis, second by Piekarski Krech, to adjourn.  The meeting was adjourned 
     by unanimous vote at 8:05 p.m. 



AGENDA ITEM _____4B_____ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 

 

 
 
Meeting Date: January 26, 2009  Fiscal/FTE Impact: 

Item Type: Consent  None 

Contact: Cathy Shea   651-450-2521 X Amount included in current budget 

Prepared by: Cathy Shea Asst. Finance Director  Budget amendment requested 

Reviewed by: N/A  FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED 
 
Approve the attached resolution approving disbursements for the period of January 8, 2009 to 
January 21, 2009. 
 
 
SUMMARY 
 
Shown below is a listing of the disbursements for the various funds for the period ending  
January 21, 2009.  The detail of these disbursements is attached to this memo. 
 
 

General & Special Reveune $305,332.94

Debt Service & Capital Projects 410,292.39

Enterprise & Internal Service 187,040.72

Escrows 2,921.80

Grand Total for All Funds $905,587.85

 
 
 
If you have any questions about any of the disbursements on the list, please call Cathy Shea at 
651-450-2521 or Vickie Gray, Accounting Technician at 651-450-2515. 
 
Attached to this summary for your action is a resolution approving the disbursements for the 
period January 8, 2009 to January 21, 2009, and the listing of disbursements requested for 
approval. 
 



 
 
 
 
 
 

DAKOTA COUNTY, MINNESOTA 
 

RESOLUTION NO. _____ 
 

RESOLUTION APPROVING DISBURSEMENTS FOR THE 
PERIOD ENDING JANUARY 21, 2009 

 
 WHEREAS, a list of disbursements for the period ending January 21, 2009 was 

presented to the City Council for approval; 
 
               NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF INVER GROVE 
HEIGHTS:  that payment of the list of disbursements of the following funds is approved: 

 
 General & Special Revenue $      305,332.94 
 Debt Service & Capital Projects        410,292.39 
 Enterprise & Internal Service         187,040.72 
 Escrows     2,921.80 
 
 Grand Total for All Funds $    905,587.85 
 
 
 Adopted by the City Council of Inver Grove Heights this 26th day of January, 2009. 
 
Ayes: 
 
Nays:         

___________________________ 
        George Tourville, Mayor 
 
ATTEST: 
 
_____________________________ 
Melissa Rheaume, Deputy City Clerk 

 
 
 















































































AGENDA ITEM L//-t 
CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION� 

Meeting Date: January 26, 2009 Fiscal/FTE Impact: 
Item Type: Consent None 
Contact: Charles N. Kleckner Amount included in current budget 
Prepared by: Sergeant Jeff Lundblad Budget amendment requested 
Reviewed by: Charles N. Kleckner Director of FTE included in current complement 

Public Safety 
New FTE requested - N/A 

x I Other 

PURPOSE/ACTION REQUESTED: Consider old UHFNHF car radios to be deemed 
surplus property and sold to an outside vendor. 

SUMMARY: The police department within the recent past has switched over to the 
800MHZ radio system rendering the old UHFNHF mobile squad car radios obsolete. The 
department has on hand 18 mobile county radios which it wishes to sell to an outside 
vendor. The department did request a bid from 2 vendors. The first bid came from an out 
of state company who bid $ 518.00 for the lot. The second bid came from a local 
company who bid $1037.00 for the lot. The name of local company is ( USED TWO WAY 
RADIOS) . 

I request that the council move to deem the UHFNHF mobile radios as surplus property, 
and allow the sale of the radios to the USED TWO WAY RADIO CO. 



AGENDA ITEM 4I 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 

 

 
CONSIDER APPLICATIONS FOR EXEMPT CHARITABLE GAMBLING PERMITS & 
TEMPORARY 3.2 MALT LIQUOR LICENSE – ST. PATRICK’S CHURCH 
 
Meeting Date: January 26, 2009   Fiscal/FTE Impact: 

Item Type: Consent  x None 

Contact: 651.450.2513   Amount included in current budget 

Prepared by: Melissa Rheaume   Budget amendment requested 

Reviewed by: N/A   FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED:   

Approve applications from St. Patrick’s Church, 3535 72nd Street East, for Exemption from 
Lawful Gambling Permits to conduct the following charitable gambling events: a raffle on May 
31, 2009 in conjunction with an event hosted by the St. Patrick’s Men’s Club, and the annual 
Fall Festival events (bingo, raffles, paddlewheels, pull-tabs and tipboards) on September 19 & 
September 20, 2009. Additionally, approve request for a Temporary 3.2  Malt Liquor License on 
September 19 & 20, 2009. 
 
SUMMARY:  

St. Patrick’s Church has submitted its’ annual applications for exempt charitable gambling 
permits in conjunction with a Men’s Club event on May 31, 2009 and the “Fall Festival” on 
September 19 & 20, 2009.  A request for a temporary license to sell 3.2  malt liquor on 
September 19 & 20, 2009 was also submitted.  Both occasions will be held on the church 
property located at 3535 72nd Street East. The Public Safety Department will visit the site and 
approve the location for the sale of 3.2 malt liquor prior to the “Fall Festival” proceedings. In the 
past the City has waived the $30.00 fee for the temporary sale of 3.2 malt liquor as this is a non-
profit organization. 
 
 
 
 



  
 

AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
PERSONNEL ACTIONS 
 
Meeting Date: January 26, 2009  Fiscal/FTE Impact: 

Item Type: Consent  None 

Contact: Jenelle Teppen, Asst. City Admin X Amount included in current budget 

Prepared by: Amy Brinkman, H.R. Coordinator  Budget amendment requested 

Reviewed by: n/a  FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED Staff requests that the Council approve the personnel 
actions listed below: 
 
 
Please confirm the seasonal/temporary employment of: Joe Johnsen, Nick Klump, Eric Rooney, 
and Matthew Dudley. 
 
Please confirm the termination of employment of Michael Pesek as Firefighter. 
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TIMOTHY J. KUNTZ 

DANIEL J. BEESON 

*KENNETH J. ROHLF 
STEPHEN H. FOCHLER 

JAY P. KARLOVICH 

ANGELA M. LUTZ AMANN 

*KORINE L. LAND 

ANN C. O’REILLY 
*DONALD L. HOEFT 

DARCY M. ERICKSON 

DAVID S. KENDALL 

BRIDGET McCAULEY NASON 

ELIZABETH HALL MURTHY 

DAVID B. GATES 
•                                                                                     

 

 
 

 

MEMO 

HAROLD LEVANDER 
1910-1992 

• 
ARTHUR GILLEN 

1919-2005 
• 

• ROGER C. MILLER 
RETIRED 

 
*ALSO ADMITTED IN WISCONSIN 

ALSO ADMITTED IN NORTH DAKOTA 
ALSO ADMITTED IN MASSACHUSETTS 

ALSO ADMITTED IN OKLAHOMA 

 

 

 TO: Mayor and Councilmembers  

 FROM: Timothy J. Kuntz, City Attorney  

 DATE: January 22, 2009 

 RE: Issues Associated with the Sale of Stock in Kladek, Inc. to Susan Kladek 

from Lawrence Kladek 

 

 

Section 1.  Background.  On December 8, 2008, the Council renewed the on sale intoxicating 

liquor license of Kladek, Inc. for the premises at 6600 River Road, Inver Grove Heights, 

Minnesota.  The renewal was subject to the reserved right of the Council to initiate a license 

revocation process if Lawrence Kladek was convicted of a felony for tax evasion and if 

Lawrence Kladek continued to be the sole officer, shareholder and manager of Kladek, Inc.  

Such revocation process would have considered whether the felony conviction by itself made 

Lawrence Kladek ineligible and whether the felony conviction was ground to determine that 

Lawrence Kladek did not meet the requirement of “good moral character and reputation”.  

Subsequent to December 8, 2008, two (2) events have occurred: 

 

a. On December 11, 2008, Lawrence Kladek offered a plea of guilty to the Court on a 

single felony count of tax evasion.  The Court indicated that the judgment of 

conviction would be entered at the time of sentencing.  Sentencing will be scheduled 

upon completion of the Court’s pre-sentence investigation.  It is expected that 

sentencing will be in February 2009 or March 2009. 

 

b. On December 10, 2008, Lawrence Kladek sold all of the stock in Kladek, Inc. to 

Susan Kladek and Susan Kladek became the sole officer, stockholder, and manager of 

Kladek, Inc. 

 

Section 2.  Council Consideration of Change of Ownership.  IGH City Code Section 1200.27, 

subd. 2, provides that the Council must approve an ownership change when the stock of a 

corporation has been transferred and the corporation holds a liquor license.  This matter is on the 

Council agenda for January 26, 2009.   
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Section 3.  Lease of Premises.  The first issue that arises is whether Kladek, Inc. can lease the 

real property from Lawrence Kladek if Lawrence Kladek is convicted of a felony.  

Notwithstanding the transfer of stock from Lawrence Kladek to Susan Kladek, the building and 

land are still personally owned by Lawrence Kladek, not Kladek, Inc.   

 

Lawrence Kladek has not sold the building or land to Kladek, Inc. or Susan Kladek.  Lawrence 

Kladek is leasing the property to Kladek, Inc. 

 

State Statute and local ordinance allow such a lease as long as the landlord (Lawrence Kladek) 

has not been convicted of a Liquor Act violation.  Minnesota Statutes § 340A.412, subd. 5 

provides: 

 

An intoxicating liquor license may not be issued to a person in connection with 

the premises of another to whom a license could not be issued under the 

provisions of this chapter. This subdivision does not prevent the granting of a 

license to a proper lessee because the person has leased the premises of a 

minor, a noncitizen who is not a resident alien, or a person who has been 

convicted of a crime other than a violation of this chapter. 

 

Minnesota Rule 7515.0410 similarly states that a licensee may lease from someone “convicted 

for a crime other than a liquor offense.”  IGH City Code Section 1200.09, subd. 4 mirrors the 

language of the statute and the Minnesota Rule.   

 

Relying on previous versions of Chapter 340A, several Minnesota Attorney General Opinions have 

held that where the premises at issue are rented via a “bona fide lease” that is “not a mere 

subterfuge,” the city may issue a liquor license to the lessee. Op. Atty. Gen. 218-G-5, 1954; Op. 

Atty. Gen. 217-B-9, June 19, 1952.  

 

The lease has been provided to the City.  It is a five (5) year lease calling for monthly rent of 

$12,000 per month ($144,000 per year) and it is a triple net lease meaning that the tenant has the 

obligation to pay real estate taxes, insurance and maintenance.  There is no evidence that the 

lease is other than a bona fide lease.   

 

As a result, Kladek, Inc. may lease the building and land from Lawrence Kladek even if a 

judgment of conviction for felony tax evasion is entered against Lawrence Kladek.  The reason is 

that the conviction would not be for a violation of the Liquor Act (Minn. Stat. Chapter 340A).   

 

Section 4.  Manager of Business.  IGH City Code Section 1200.09, subd. 9 provides: 

 

No license shall be granted to a corporation which has a manger who would be 

ineligible to receive a license as an individual pursuant to the provisions of this 

section under state law. 

 

Susan Kladek has provided information that only Susan Kladek is now the manager and that 

Lawrence Kladek has resigned as manager.  If Lawrence Kladek were to work as a general manager 

following the entry of his felony conviction, the City would have grounds to consider suspension or 



633 SOUTH CONCORD STREET • SUITE 400 •  SOUTH SAINT PAUL, MINNESOTA  55075 • 651-451-1831 • FAX 651-450-7384 

OFFICE ALSO LOCATED IN SPOONER, WISCONSIN 

revocation of Kladek, Inc.’s on-sale liquor license. However, as long as Susan Kladek is the only 

manager, then IGH City Code Section 1200.09, subd. 9 does not apply. 

 

Section 5.  Real Party in Interest.  IGH City Code Section 1200.09 subd. 10 provides that no 

license shall be granted to an individual, who in the judgment of the Council, is not the real party 

in interest or beneficial owner of the business operated or to be operated, under the license.   

 

Anytime there is a business transaction between family members (husband and wife) the 

question arises whether the transaction is a true business arrangement.  Lawrence and Susan 

Kladek are husband and wife.  The City has reviewed the transaction documents.  The Purchase 

Agreement calls for a purchase price of $7,500,000 with interest at 7% per year payable by 

monthly payments of $45,000 per month (including both principal and interest) with a balloon 

payment five (5) years from the date of closing.  The transaction documents include the 

customary Purchase Agreement, Promissory Note and pledge of stock to secure payment of the 

note.  Discussions with the Seller’s attorney indicate that separate financial advisors were 

retained by the respective parties.  The fact that the sale is intra-familial does not itself indicate 

that the transaction was not a true business transaction.  The transaction documents make Susan 

Kladek the real party in interest and beneficial owner of the business.   

 

Section 6.  Council Action.  The Council is asked to consider approval of the ownership 

transfer.   
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