
  

 

INVER GROVE HEIGHTS CITY COUNCIL AGENDA 

MONDAY, JUNE 13, 2011 

8150 BARBARA AVENUE 

7:30 P.M. 
 

1. CALL TO ORDER 

2. ROLL CALL 

3. PRESENTATIONS: 

A.  Citizen Advisory Commissioner Recognition 

B.  Recognition of Melissa Rheaume, Deputy City Clerk, for Receiving Municipal Clerk Certification 

4. CONSENT AGENDA – All items on the Consent Agenda are considered routine and have been made available  

  to the City Council at least two days prior to the meeting; the items will be enacted in one motion.  There will be no  

  separate discussion of these items unless a Council member or citizen so requests, in which event the item will be  

  removed from this Agenda and considered in normal sequence.       

A. Minutes – May 23, 2011 Regular Council Meeting          

B.  Resolution Approving Disbursements for Period Ending June 8, 2011       

C.  Pay Voucher No. 24 for City Project No. 2008-18, Public Safety Addition/City Hall  

Renovation              

D.  Pay Voucher No. 2 for City Project No. 2008-18, Public Safety Addition/City Hall  

Renovation - B & B Sheetmetal and Roofing, Inc.          

E.  Pay Voucher No.3 for City Project No. 2008-18, Public Safety Addition/City Hall  

Renovation - B & B Sheetmetal and Roofing, Inc.          

F.  Approve Declaration of Property for Heritage Village Park (SG-2010-049)      

G.  Approve Joint Powers Agreement with Dakota County for Cost Contribution for  

Architectural and Engineering Services Related to the Mississippi River Regional Trail   

H.  Approve Agreement with James Gullickson for Payment of Outstanding Assessment for  

Improvements from City Project No. 1987-15          

I. i)   Resolution Receiving Bids and Awarding Contract for the 2011 Pavement Management  

Program, City Project No. 2011-09A, Cracksealing        

ii) Resolution Receiving Bids and Awarding Contract for the 2011 Pavement Management  

Program, City Project No. 2011-09B, Sealcoating        

J.   Accept Proposals for Concrete Removal and Replacement Services      

K.  Approve Irrigation Agreements with Gerten’s – City Project No. 2010-09I, Blaine  

Ave. (North)               

 



L.   Approve North Side Water Tower Site Lease Agreement with TTM Operating  

Construction, Inc.              

M.  Approve Proposal from SRF Consulting Group to Prepare a Preliminary Layout for City  

Project No. 2010-09F, Upper 55th Street from T.H.3 to Babcock Trail       

N.  Resolution Accepting Proposal from Barr Engineering Co. for Engineering Services to  

Model Runoff related to the Emergency Overflow Outlet from Pond T-23, City Project  

No. 2011-03               

O.  Resolution Accepting Proposal from Barr Engineering for Hydrologic Modeling in the  

Highway 110 Area              

P.   Resolution Accepting the MS4 Annual Report for 2010         

Q.  Resolution Approving Revised Public Hearing Date and Ratifying Actions for Public  

Notice, City Project No. 2011-12            

R.  Approve Joint Powers Agreement with Minnesota Bureau of Criminal Apprehension for  

Participation in the Internet Crimes against Children Task Force       

S.   Approve Renewal of Permits for 18 Advertising Bus Benches in the City       

T.   Accept Donation to Inver Grove Heights Police Department from Ian Quinn     

U. Approve Application for Charitable Gambling Premises Permit       

V.  Approve Individual Massage Therapist License         

W. Schedule Public Hearing (El Loro Liquor License Application)       

X. Personnel Actions             

5.  PUBLIC COMMENT – Public comment provides an opportunity for the public to address the Council on items  

 that are not on the Agenda.  Comments will be limited to three (3) minutes per person.  

6. PUBLIC HEARINGS: 

A.  CITY OF INVER GROVE HEIGHTS; Consider Proposed Spending Plan to Authorize Expenditures of  

Tax Increments from the City’s TIF District No. 4-1 pursuant to Minnesota Statutes, Sections 

469.176 Subd. 4m and a Proposed Business Subsidy Agreement pursuant to Sections  

116J.993 to 116J.995   

* NOTE:  THIS HEARING HAS BEEN RESCHEDULED FOR JUNE 27, 2011 at 7:30 p.m. 

B.  CITY OF INVER GROVE HEIGHTS; Consider Application of Kladek, Inc. dba King of Diamonds for  

Transfer of Ownership of On-Sale Intoxicating Liquor License for Premises Located at 6533  

Concord Blvd.               

 

 

 



REGULAR AGENDA:   

COMMUNITY DEVELOPMENT: 

A. SAYYAD HUSSAIN; Consider the following actions for property located at 5465 Babcock Trail: 

i) Ordinance relating to Rezoning the property from B-1, Limited Business District to  

B-3, General Business District          

ii) Resolution relating to a Comprehensive Plan Amendment to change the land use of  

the property from NB, Neighborhood Business to CC, Community  

Commercial             

B.  MICHIAL MULARONI; Consider a Resolution relating to a Variance to construct an addition  

onto an existing building within the side yard setback for property located at  

6042 Claude Way             

PUBLIC WORKS: 

C.  CITY OF INVER GROVE HEIGHTS; Update on Dawn Ave. Sidewalk and Boulevard, City Project No.  

 2011-09D 

PARKS AND RECREATION: 

D.  CITY OF INVER GROVE HEIGHTS; Consider Declaration of Property for Heritage Village  

 Park (SG-2010-049)             

ADMINISTRATION: 

E.  CITY OF INVER GROVE HEIGHTS; Consider Award of Bid for AV Multimedia Equipment for the City  

Council Chambers for City Project No. 2008-18, Public Safety Addition/City Hall  

Renovation              

F.  CITY OF INVER GROVE HEIGHTS; Approve Contract for AV Multimedia Equipment for the City  

 Council Chambers in the Public Safety Addition/City Hall Renovation      

8.  MAYOR AND COUNCIL COMMENTS: 

9. ADJOURN 



AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 
 
RECOGNITION OF MELISSA RHEAUME, DEPUTY CITY CLERK IN RECEIVING THE 
MUNICIPAL CLERK CERTIFICATION 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 
Item Type: Presentations x None 
Contact:   Amount included in current budget 
Prepared by:   Budget amendment requested 
Reviewed by:   FTE included in current complement 
   New FTE requested – N/A 
   Other 
 
PURPOSE/ACTION REQUESTED Recognize Melissa Rheaume for achieving Municipal Clerk 
Certification from the Minnesota Clerks and Finance Officers Association. 
 
SUMMARY Melissa completed the 3-year Municipal Clerk Certification program late last 
summer and has recently received her official notification that she is certified as a Municipal 
Clerk. 
 
The objectives of this MCFOA are:  

• to provide a better understanding of the official duties and obligations of its members  
• set up, insofar as possible, uniform standards in the municipalities of Minnesota  
• promote the cause of good government in cities, villages, counties, and State 
• cooperate with State, county, and municipal officials in carrying out the provisions of the 

law  
• perform such other work as may best conserve the interests of the public and develop a 

better spirit of cooperation among its members  
• to coordinate its activities with the objects and procedures of the League as set forth in 

the basic constitution of the League of Minnesota Cities.  
 
The Certification program is sponsored by the MCFOA and St. Cloud State University and gives 
a broad perspective of the Clerk’s position in government and how it relates to the local 
community, state, and federal governments.  The program combines points in education, 
experience and in-service training for certification completion. 
 
 
 
 
 



 

 
 INVER GROVE HEIGHTS CITY COUNCIL MEETING  
MONDAY, MAY 23, 2011 - 8150 BARBARA AVENUE 

CALL TO ORDER/ROLL CALL  The City Council of Inver Grove Heights met in regular session on 
Monday, May 23, 2011, in the City Council Chambers.  Mayor Tourville called the meeting to order at 7:30 
p.m. Present were Council members Grannis, Klein, Madden, and Piekarski Krech; City Administrator 
Lynch, Assistant City Administrator Teppen, City Attorney Kuntz, City Engineer Kaldunski, Parks and 
Recreation Director Carlson, Community Development Director Link, Finance Director Lanoue and Deputy  
Clerk Rheaume. 

3. PRESENTATIONS:   

A. Recognize Retirement of Lieutenant Jerry Salmey from the Inver Grove Heights Police Department  
after 30 Years of Service 

Chief Kleckner recognized Lt. Jerry Salmey for his 30 years of service to the Inver Grove Heights Police 
Department.  He stated Lt. Salmey started his career with the Police department on June 1, 1981.  He 
provided an overview of Lt. Salmey’s career, highlighting his various achievements and areas of service.  
He stated Lt. Salmey worked in investigations, was a firearms and use of force instructor, and served on 
the MAAG team.  He noted in March of 1993 Jerry was promoted to the rank of Sergeant where he served 
as a patrol supervisor and handled the department’s scheduling, training, and Police Reserves program.  
He stated in July of 2004 Jerry was promoted to the rank of Lieutenant and served as both the Patrol and 
Investigative Commander and was a part of a number of committees including the Incident Management 
Team and the Drug Task Force Board.  He explained Lt. Salmey received a number of Awards of Merit for 
various projects he worked on and also received an Award of Valor for the arrest of a robbery suspect, in 
which a motor vehicle and foot pursuit occurred, ending with a physical altercation during which the 
suspect was detained.  Chief Kleckner thanked Lt. Salmey for his service and contributions to the City and  
to the Police Department.   

Lieutenant Salmey thanked the City Council and those who previously served on the Council for their 
support of the Police Department over his 30 years.  He also thanked Joe Lynch, Jenelle Teppen, Chief 
Kleckner, Larry Stanger, and all of the Police Department employees and City staff he has worked with 
during his career.   He stated it had been an honor and privilege to work with everyone and noted he 
would miss his daily interaction with the other City employees.  He talked about all the changes that have 
taken place in the Police Department and the City over the past 30 years.  Lieutenant Salmey also  
Introduced and thanked his family for their support throughout his career.     

Mayor Tourville, speaking on behalf of the entire City Council, thanked Lt. Salmey for his service and  
dedication to the City and to the residents of Inver Grove Heights.   

B. Dakota County Historical Society – Jim Huffman 

Mr. Huffman explained the Dakota County Historical Society is going to do a lot of fundraising for 
interpretive signage for historical artifacts that were preserved for placement in Heritage Village Park and 
the Rock Island Swing Bridge site.  He stated one of the fundraisers involved the sale of a pin  
commemorating the Rock Island Swing Bridge. 

Councilmember Madden thanked Mr. Huffman for all of his work and complimented the pins that would be  
sold as part of the fundraiser.   

4. CONSENT AGENDA:   

Citizen Allan Cederberg requested that Item 4F, Award Contract to Perform a Fire Station Location  
Analysis to DLR Group/KKE, and Item 4I, Schedule Public Hearing, be removed from the Consent  
Agenda. 

Citizen Keith Carlson requested that Item 4H, Approve Charitable Gambling Premises Permit for Fraternal  
Order of Police, be removed from the Consent Agenda. 
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A. Minutes – May 9, 2011 Regular Council Meeting 

B. Resolution No. 11-82 Approving Disbursements for Period Ending May 18, 2011 

C. Change Order No. 3, Final Compensating Change Order No. 4, Final Pay Voucher No. 6, 
Engineer’s Report of Final Acceptance and Resolution No. 11-83 Accepting Work for City Project  
No. 2007-17 – Clark Road Extension Improvements 

D.  Resolution No. 11-84 Scheduling a Public Hearing to Consider Final Layout No. 1 for the T.H. 52 
West Frontage Road from 0.35 Miles South of Concord Boulevard to 0.20 Miles North of Inver  
Grove Trail 

E. Approve Appointment to Noise Oversight Commission 

G. Approve Temporary Liquor License Extension for Loyal Order of the Moose 

J. Personnel Actions 

Motion by Madden, second by Klein, to approve the Consent Agenda 

Ayes: 5 
Nays: 0 Motion carried. 

F. Award Contract to Perform a Fire Station Location Analysis to DLR Group/KKE   

Allan Cederberg, 1162 82nd St. E., suggested that if the City is going to build a new fire station the Chief 
should review the new environmental code that was followed by the City of Eagan during the construction  
and design of their new fire station.    

Mayor Tourville noted the Council has not decided if they are going to build a new station.  He explained  
the item pertained to a location analysis.     

Councilmember Klein questioned what the rationale was for spending $22,000 to identify a site.  He 
opined that the members of the committee and other members of staff should be able to determine a site  
that is suitable for the type and size of building that would be constructed.      

Chief Thill stated the process is not as simple and straight forward as it looks.  She explained staff may 
have a general idea for potential locations, but noted that there are a lot of different standards that they do 
not have access to.  She stated the consultant collects and enters data into various models and computer  
programs to analyze it and ensure that the necessary standards would be met at a particular location.       

Councilmember Grannis stated after reviewing the proposals that were submitted, he agreed with the  
committee’s recommendation to hire DLR Group/KKE. 

Motion by Grannis, second by Madden, to award contract to perform a fire station location  
analysis to DLR Group/KKE 

Ayes: 4 
Nays: 1 (Klein) Motion carried. 

H. Approve Charitable Gambling Premises Permit for Fraternal Order of Police 

Ms. Rheaume explained the item pertained to an application from the Fraternal Order of Police for a 
charitable gambling premises permit at the Bierstube.  She stated the Bierstube’s management has  
exercised their right to terminate the lease with the organization that currently operates at the premises.  

Keith Carlson, 4642 Barbara Ave. E., stated the hockey association was made aware of this issue  
approximately one week ago.  He asked that a discussion be had regarding the termination of the lease.   

Councilmember Piekarski Krech explained that the City does not have the authority to dictate which 
organization holds a premises permit at a specific location.  She stated the City only has the authority to 
control the percentage of lawful purpose expenditures that are made within a trade area and to limit the  
number of locations an organization can occupy simultaneously.    
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Mr. Carlson questioned if the Council needed to take action on the item at this meeting or if a decision  
could be delayed until the next meeting.   

Mayor Tourville reiterated that the Council does not have the authority to choose which organization 
operates at a specific location.  He stated when an application is received it is their responsibility to  
address it in a timely manner.  He noted the State Gambling Control Board is the issuing authority.   

Mr. Carlson stated a complaint had been filed with gambling control and questioned if an impending  
investigation would delay this item.   

Ms. Rheaume stated she had not been notified of an impending investigation by the gambling board.   

Mayor Tourville stated he contacted gambling control to inquire about the situation and reiterated that he 
was told the issuing authority for the license is the gambling control board and they  
do not have to notify the City every time they receive a complaint.  He noted that gambling control would 
conduct investigations as they deem necessary and would only notify the City if sanctions were imposed   
upon a particular organization or premises in the City. 

Councilmember Klein commented on the expenditures made within the trade area by the Fraternal Order  
of Policy and asked if it would be possible for the hockey association to request a donation.   

Randy Dalbec, 9960 Anawanda Path, identified himself as the gambling manager for the Fraternal Order 
of Police.  He stated the contributions referenced by Councilmember Klein are a few examples of the type 
of lawful purpose expenditures the organization makes annually.  He clarified that they are not allowed to  
make a donation to another organization that holds license to run a pull tab operation.   

Jess Myers, 9253 Cheney Trail, stated he understood there was not a lot that could be done by the City on 
this issue.  He noted 100% of the lawful purpose expenditures made by the hockey association go towards  
funding the program approximately 300 children/families participate in.         

Motion by Madden, second by Grannis, to approve charitable gambling premises permit for  
Fraternal Order of Police 

Ayes: 5 
Nays: 0 Motion carried. 

I. Schedule Public Hearing 

Dian Piekarski, 7609 Babcock Trail, asked for an explanation as to what the item was regarding. 

Councilmember Piekarski Krech explained the item pertained to scheduling a public hearing on June 13,  
2011 to consider the transfer of ownership for the On-Sale Intoxicating Liquor License held by Kladek, Inc. 

Motion by Klein, second by Grannis, to schedule public hearing on June 13, 2011 at 7:30 p.m. in 
the City Council Chambers to consider the transfer of ownership of the On-Sale Intoxicating Liquor  
License held by Kladek, Inc. 

Ayes: 5 
Nays: 0 Motion carried. 

5. PUBLIC COMMENT:  

Ed Gunter, 6671 Concord Blvd., stated in October he was informed the bills from the County for the third 
section of the Concord project had been turned over to the City and they would be getting assessments in  
the spring.  He asked for an update on the status of the assessments.     

Mr. Kaldunski stated the City had not received the invoice to date.  He noted staff has already started 
working on the calculations for the assessments and were just waiting for the final invoice to confirm the  
totals.  He indicated he would follow up with the County and provide Mr. Gunter with an update. 

John Follmer, 6771 Dawn Way, stated he had some issues to discuss regarding the proposed design of 
the sidewalk that is being installed along Dawn.  He explained a large chunk of his driveway would be 
taken away and stated he was told that nothing could be done.  He questioned why an eight (8) foot 
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boulevard was needed when he has seen smaller boulevards in the City.  He asked if anything could be 
done because he would not have enough room to park his cars and the sidewalk would be 30 feet from his 
house.  He expressed concern with people being that close to his home.  He noted he did not have the 
opportunity to make the public hearing.  He stated he was under the impression that it was going to be a  
five (5) foot boulevard. 

Councilmember Madden opined that 30 feet should be enough to park two (2) vehicles.   

Mayor Tourville stated there was discussion at the public hearing and some were in favor of the sidewalk 
and some were not.  He explained the Council looked at the issue from a safety perspective and voted in  
favor of installing the sidewalk. 

Councilmember Klein asked why an eight (8) foot boulevard was needed.   

Mr. Kaldunski explained an eight (8) foot boulevard would have adequate space for snow storage on a 
state aid street.  He stated in this area there is an 80 foot of right-of-way and the road is busier compared  
to other sections that were completed in previous projects that had a 60 foot right-of-way.  He noted the 
extra right-of-way has more snow that needs to be removed and the eight (8) foot boulevard provides  
additional space for snow to be stored.   

Councilmember Klein asked if the City would be taking some of Mr. Follmer’s property. 

Mr. Kaldunski replied in the negative and clarified that the City would actually be allowing Mr. Follmer to  
utilize three (3) feet of City right-of-way.    

Councilmember Klein questioned if the boulevard setbacks could be changed.   

Mr. Kaldunski stated they would have to run modifications past the contractor to see if the City would be  
charged for changes.  

Mayor Tourville questioned if Mr. Kaldunski had verified the measurements on Mr. Follmer’s property. 

Mr. Kaldunski stated he has been in contact with Mr. Follmer to schedule an appointment. 

Ann Sealson, 6799 Dawn Way, stated she lives next to Skyline Park and already has issues with 
vandalism and crime.  She stated she is against the sidewalk because it would bring more people closer to 
her home.  She stated there are a lot of issues on that street and opined that there should have been more  
thought put into this.   

The City Council directed staff to talk with the contractor regarding potential modifications to the setbacks.   

Councilmember Piekarski Krech questioned the 20 foot right-of-way difference from block to block on the  
same street.  She asked for more information on the issue.  

Mr. Kaldunski responded that it had a lot to do with the time of platting and changes to the City’s  
subdivision regulations over time.  He noted an 80 foot right-of-way is the standard for municipal state aid  
streets.   

Mayor Tourville indicated this would come back to the City Council for a decision.   

6. PUBLIC HEARINGS:  

A.  CITY OF INVER GROVE HEIGHTS; Consider Application of Cameron’s Warehouse Liquors, Inc.  
dba Cameron’s Warehouse Liquors for Transfer of Off-Sale Intoxicating Liquor License for  
Premises Located at 6533 Concord Blvd. 

Ms. Rheaume explained the applicant will be transitioning to a new location on Concord sometime in the 
fall.  She stated the exact date on which the new location will open is still unknown and suggested that  
approval of the transfer be contingent upon the applicant closing the store’s current location on Cahill Ave. 

Motion by Madden, second by Klein, to close the public hearing. 

Ayes: 5 
Nays: 0 Motion carried. 
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Motion by Madden, second by Klein, to approve the application of Cameron’s Warehouse Liquors, 
Inc. dba Cameron’s Warehouse Liquors for transfer of the Off-Sale Intoxicating Liquor License to 
the premises located at 6533 Concord Blvd. contingent upon the closing of the existing premises  
located at 6666 Cahill Ave. 

Ayes: 5 
Nays: 0  Motion carried. 

B.  CITY OF INVER GROVE HEIGHTS; Resolution Ordering the Project, Approving Plans and  
Specifications, and Authorizing Advertisement for Bids for 2011 Pavement Management  
Program, City Project No. 2011-09F, 65th Street East Street Reconstruction (from Concord  
Blvd to 200’ west)   

Mr. Kaldunski reviewed the components of the proposed project on 65th Street.  He noted all of the parcels 
proposed to be assessed were notified of the public hearing.  He explained Cameron’s would be 
responsible for the cost of the improvements as outlined in the Development Agreement, and the project 
would need to be completed by mid-September as per the agreement.  He stated the estimated cost of the 
project is $74,781.  He noted the landowner north of 65th Street was notified of the assessment hearing, 
but would not be assessed for this improvement because it will be assessed for the Concord Boulevard  
Phase 2 project.   

Motion by Klein, second by Madden, to close the public hearing 

Ayes: 5 
Nays: 0  Motion carried.  

Motion by Klein, second by Madden, to adopt Resolution No. 11-85 Ordering the Project, 
Approving Plans and Specifications, and Authorizing Advertisement for Bids for 2011 Pavement 
Management Program, City Project No. 2011-09F, 65th Street East Street Reconstruction (from  
Concord Blvd to 200’ west) 

Ayes: 5 
Nays: 0 Motion carried.  

7. REGULAR AGENDA: 

COMMUNITY DEVELOPMENT: 

A. CITY OF INVER GROVE HEIGHTS; Consider the Third Reading of an Ordinance Amendment to 
Allow Outdoor Storage in the P, Institutional Zoning District when Associated with Local Government  
Use   

Mr. Link stated no changes were made to the ordinance since the second reading.  He explained staff was 
asked to prepare a resolution to identity the six current sites and is included for Council approval.  He  
stated staff recommended approval of the ordinance.   

Mayor Tourville clarified they identified the six storage sites.   

Motion by Klein, second by Grannis, to adopt Ordinance No. 1235 Allowing Outdoor Storage in the 
P, Institutional Zoning District when Associated with Local Government Use and Resolution No.  
11-89 

Ayes: 5 
Nays: 0  Motion carried. 

B. CITY OF INVER GROVE HEIGHTS; Consider Resolution relating to a Conditional Use Permit to Place 
over 1,000 Cubic Yards of Fill on Property located within the Flood Fringe District of the Floodplain for  
Property Located on the South Side of 66th Street, East of Concord Blvd. 

Mr. Link explained the City is proposing to fill a portion of a parcel to be used as a parking lot for the swing 
bridge portion of Heritage Village Park.  He stated both Planning staff and the Planning Commission 
recommended approval.   
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Councilmember Piekarski Krech asked if they need DNR approval.   

Mr. Link said this was submitted to the DNR and they didn’t receive any comments.   

Motion by Klein, second by Madden, to adopt Resolution No. 11-86 relating to a Conditional Use 
Permit to Place over 1,000 Cubic Yards of Fill on Property located within the Flood Fringe District  
of the Floodplain for Property Located on the South Side of 66th Street, East of Concord Blvd. 

Ayes: 5 
Nays: 0  Motion carried. 

C.  CITY OF INVER GROVE HEIGHTS; Consider Resolution Approving Contract with Walker Lawn  
Care and John Wheeler for Lawn Service  

Councilmember Piekarski Krech pointed out the resolution and the agenda had conflicting information  
regarding the recommended contractors.     

Mr. Link acknowledged that the agenda was incorrect and noted the agenda item and resolution contained 
the correct information.  He clarified that staff recommended contracting with Walker Lawn Care and John  
Wheeler for lawn care abatement.  He explained as per Council direction, staff notified Inver Grove 
Heights contractors and several other contractors whose names were provided by Council members in 
2010.   He stated a total of eleven contractors were mailed notices and an advertisement was published in  
the Southwest Review, posted on the City’s website, and displayed in the lobby at City Hall.     

Councilmember Piekarski Krech opined that it would be nice to have the same information on everyone.   

Motion by Grannis, second by Madden, to adopt Resolution No. 11-87 approving contract with  
Walker Lawn Care and John Wheeler for Lawn Service 

Ayes: 5 
Nays: 0 Motion carried.   

The Council moved to item 7H.   

PARKS AND RECREATION: 

D.  CITY OF INVER GROVE HEIGHTS; Consider the Third Reading of an Ordinance Amendment  
Updating Rules Pertaining to Parks and Recreation   

Mr. Carlson explained the amendment would centralize the park and recreation ordinances and update  
language as necessary.  He stated no changes have been made since the first reading of the ordinance.   

Motion by Madden, second by Grannis, to adopt Ordinance No. 1236 Updating Rules Pertaining to  
Parks and Recreation 

Ayes: 5 
Nays: 0 Motion carried. 

E.  CITY OF INVER GROVE HEIGHTS; Consider Architect for Feasibility Study for Heritage Village  
Park and the Mississippi River Regional Trail Buildings and Structures 

Mr. Carlson explained the Council approved the request for proposal for architectural services on March 
28, 2011 and six firms submitted proposals.  He recommended that the Council contract with Partners and 
Sirny Architects in an amount not to exceed $18,530 plus expenses to perform an architectural feasibility 
of the buildings proposed for Heritage Village Park.  He explained the study would encompass all buildings  
and structures envisioned through the updated master plan for Heritage Village Park.   

Councilmember Klein asked what the rationale was behind the selection of Partners and Sirny Architects  
because their proposal was not the least expensive.   

Mr. Carlson stated the proposal submitted by Buetow and Associates Architects was not as impressive as  
the others, their experience was not comparable, and they did not feel the value was the same as  
the proposal submitted by Partners and Sirny.    
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Mr. Lynch explained their past experience did not entail work specifically related to park shelter buildings.     

Councilmember Piekarski Krech asked where the funds would be coming from.   

Mr. Carlson stated the Dakota County Parks department agreed to contribute $5,000 towards the study  
and the remaining funds would be taken from the Park Acquisition and Development fund.  

Dian Piekarski, 7609 Babcock Trail, clarified the consultant recommended had more experience with  
similar projects.   

Loren Scherff, 1320 105th Street East, questioned the selection process and asked how many people  
reviewed the proposals and conducted interviews prior to the selection of the recommended architect.     

Mr. Carlson explained multiple people were involved in the review process including: himself, Joe Lynch, 
Tracy Petersen, Mark Borgwardt, and Steve Sullivan from Dakota County.  He stated three firms were 
then interviewed by himself and Mark Borgwardt.  He noted Dakota County has done work with Partners  
and Sirny and they were very happy with the work that was done.    

Motion by Grannis, second by Madden, to approve hiring Partners & Sirny Architects in an amount 
not to exceed $18,530 plus expenses to perform an architectural feasibility study for Heritage  
Village Park and the Mississippi River Regional Trail buildings and structures 

Ayes: 4 
Nays: 1 (Klein) Motion carried.  

ADMINISTRATION: 

F.  CITY OF INVER GROVE HEIGHTS; Consider Change Order No. 23 for City Project No. 2008-18,  
Public Safety Addition/City Hall Renovation Project  

Ms. Teppen stated the change order is comprised of eight items, two of which were credits.  She 
explained with the credits, the contract amount decreased by $7,078.00 for a revised contract total of  
$12,012,341.10.  She stated the project contingency increased to a balance of $76,449.90.    

Mayor Tourville questioned what a “commissioning agent” does.   

Ms. Teppen stated a commissioning agent is a specialist, independent of the sub-contractor, hired by BKV  
to test the heating, air conditioning, and ventilation units.   

Allan Cederberg, 1162 E. 82nd St., stated he does not understand why some of the items in the change 
order were not included in the original contract.  He also questioned what was being done about the  
cracks in the floor of the public safety addition.     

Mr. Lynch indicated that the City is aware of the defects in the polished concrete floor of the public safety 
addition.  He explained the City has not accepted the work and is working with the contractor to find an  
acceptable resolution to the problem.   

Councilmember Klein reiterated that the problem has been discussed extensively.     

Motion by Klein, second by Grannis, to approve Change Order No. 23 for City Project No. 2008-18,  
Public Safety Addition/City Hall Renovation Project 

Ayes: 4 
Nays: 1 (Piekarski Krech)  Motion carried. 

The City Council took a five minute break.   

G.  CITY OF INVER GROVE HEIGHTS; Consider Resolution Calling for a Public Hearing on the  
Proposed Adoption of a Spending Plan for Tax Increment Financing District No. 4-1, and related  
Business Subsidy Agreement 

Mr. Lynch stated this item was also discussed at the work session.  He explained the Council is being 
asked to schedule a public hearing to consider the proposed adoption of a spending plan for Tax 
Increment Financing District No. 4-1 and a related business subsidy agreement.  He stated in 2010 the 
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legislature adopted a jobs bill that authorizes the City to use existing tax increment financing balances to 
provide economic incentives to promote private development.  He noted this would provide the City with 
an opportunity that would not otherwise be available to use funds from one TIF district to spur 
development in another by modification of the spending plan.  He explained this is not general fund taxes, 
it is value that is created by the improvements that were made in TIF District 4-1.  He stated there is a 
balance of approximately 3 million dollars in the fund for that TIF district that can be utilized to spur 
development in the Argenta Hills development that may not otherwise happen in a timeframe that is  
acceptable to the City.     

Councilmember Grannis questioned the last sentence in the second paragraph under background where it 
states that the use of funds for the Argenta Hills development would not take away any opportunities for 
another developer in the southeast quadrant.  He stated if the money is spent on Argenta Hills that would  
mean there would be less money available for a developer to utilize in the southeast quadrant.     

Mr. Lynch stated there is a limited duration of nine years on that TIF district and there is no formal plan in 
front of the City, nor has there been for quite some time, for that area so they are running short on time.   
He explained it should not take away any opportunities for assistance in that area, should it be requested.   

Steve Apfelbacher, Ehlers and Associates, stated they have updated the projections for that TIF district.  
He explained there are no development plans for that district at this point.  He stated utilizing some of that 
cash balance would bring reduce the funds for that district.  He noted that when looking at the existing 
debt and assuming the taxes continue to be paid at the same level there would still be additional dollars to 
meet any demand that a developer has.  He stated considering the existing cash flow they are comfortable  
with the existing cash balance.     

Dian Piekarski, 7609 Babcock Trail, opined that at the public hearing the citizens should hear why the City 
is in this position.  She asked that the City answer the question of what happened to the parcel and why  
the developer needs more money.   

Motion by Klein, second by Grannis, to adopt Resolution No. 11-88 Calling for a Public Hearing on 
the Proposed Adoption of a Spending Plan for Tax Increment Financing District No. 4-1 and related  
Business Subsidy Agreement 

Ayes: 5 
Nays: 0 Motion carried.   

H.  CITY OF INVER GROVE HEIGHTS; Citizen Advisory Commission Appointments 

Mayor Tourville invited applicants in attendance to introduce themselves.   

Desta Meyer, 8432 Copperfield Way, stated she would like to be involved with the Parks and Recreation  
Commission to provide input and a fresh perspective on the issues in the City. 

Jim Huffman, 4237 Denton Way, identified himself as a Parks and Recreation Commissioner and  
encouraged the Council to appoint Desta Meyer to the Parks and Recreation Advisory Commission.   

Todd Kruse, 8717 Crimson Way, explained he applied and was appointed to serve on a commission last 
year and was unable to serve because he had not officially moved into the City at the time of his 
appointment.  He stated he was now an official resident of the City and was interested in serving on the 
Parks and Recreation Advisory Commission.  He noted he was not able to attend the interview with the  
Council last week because he was hosting an event.   

Mr. Kuntz reviewed the appointment process and indicated that the ballots were public information and 
could be examined at any point during or after the meeting.  He noted the ballots would be kept on file in  
the clerk’s office and would be made available for review upon request.     

Mayor Tourville suggested that they start with appointments to the Planning Commission.   

Mr. Kuntz explained there were three (3) positions to be filled, with two (2) incumbents seeking  
reappointment and ten (10) additional applicants.    
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Following the first round of voting, Mr. Kuntz announced that out of the 12 candidates, seven (7) received  
at least one (1) vote and one (1) person received five (5) votes.   

The City Council agreed to appoint the person receiving five (5) votes on the first ballot. 

Mr. Kuntz announced that Armando Lissarrague received five (5) votes on the first ballot.  

The Council proceeded with the balloting process to fill the remaining two positions. 

Mr. Kuntz announced that Victoria Elsmore and incumbent Anthony Scales received the highest number of  
votes.   

Motion by Piekarski Krech, second by Madden, to appoint Armando Lissarrague, Victoria Elsmore,  
and Anthony Scales to the Planning Commission  

Ayes: 5 
Nays: 0 Motion carried. 

Mayor Tourville suggested considering appointments to the Parks and Recreation Advisory Commission.   

Mr. Kuntz stated there were three (3) positions to be filled, with three (3) incumbents seeking  
reappointment and eight (8) additional applicants.   

Following the first round of voting, Mr. Kuntz announced that out of the 11 candidates, seven (7) received  
at least one (1) vote. 

Following the third round of voting, Mr. Kuntz announced that one candidate received five votes. 

The City Council agreed to appoint the person receiving five (5) votes on the first ballot. 

Mr. Kuntz identified the person receiving five (5) votes as Desta Meyer. 

Following the fourth round of voting, Mr. Kuntz announced that one candidate received five votes. 

The City Council agreed to appoint the person receiving five (5) votes on the first ballot. 

Mr. Kuntz identified the person receiving five (5) votes as Stanley Johnson. 

The Council proceeded with the balloting process to fill the remaining open position. 

Mr. Kuntz announced that Al Eiden received the highest number of votes on the final ballot. 

Motion by Piekarski Krech, second by Madden, to appoint Desta Meyer, Stanley Johnson, and Al  
Eiden to the Parks and Recreation Advisory Commission 

Ayes: 5 
Nays: 0 Motion carried. 

Mr. Kuntz explained there were seven (7) positions open on the Environmental Commission with four (4)  
incumbents seeking reappointment and seven (7) additional applicants.     

Following the first round of voting, Mr. Kuntz announced that four (4) individuals received five (5) votes. 

The City Council agreed to appoint the people receiving five (5) votes on the first ballot. 

Mr. Kuntz identified those receiving five (5) votes as Robert Pohlman, Greg Groenjes, Mike Flaherty and  
Sarah Brass. 

Following the third round of balloting, Mr. Kuntz announced that Dustin Bower, Robert Heidenreich, and  
Stephanie Schmid received the highest number of votes. 

Motion by Klein, second by Madden, appoint Robert Pohlman, Greg Groenjes, Mike Flaherty,  
Sarah Brass, Dustin Bower, Robert Heidenreich, and Stephanie Schmid to the  
Environmental Commission 

Ayes: 5 
Nays: 0 Motion carried. 
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Motion by Klein, second by Grannis, to appoint Jeff Andrews and Joe Harms to the Convention  
and Visitors Bureau 

Ayes: 5 
Nays: 0 Motion carried. 

Motion by Piekarski Krech, second by Madden, to appoint Will Eginton and Warren Robinson to  
the Aircraft Noise Abatement Commission 

Ayes: 5 
Nays: 0 Motion carried. 

8.  MAYOR & COUNCIL COMMENTS:  

Councilmember Madden stated he has received numerous complaints from residents regarding signs that 
were installed for bus stops in the City.  He clarified that the Metropolitan Council is responsible for the  
installation and placement of the signs.   

Mr. Lynch confirmed that the City has limited authority with respect to transit signage.  

Mayor Tourville updated the Council on the Dakota County fiber initiatives, the Dakota County  
Communications group, and the League of Minnesota Cities Conference.   

Mayor Tourville explained the Council would reconvene in executive session to discuss collective  
bargaining and the only business that would be conducted upon Council’s return would be to adjourn. 

9.  EXECUTIVE SESSION: 

A.  Discuss Collective Bargaining 

10. ADJOURN: Motion by Madden, second by Grannis, to adjourn.  The meeting was adjourned by a 
unanimous vote at 11:15 p.m. 



AGENDA ITEM _____4B_____ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 

Item Type: Consent  None 

Contact: Cathy Shea   651-450-2521 X Amount included in current budget 

Prepared by: Cathy Shea Asst. Finance Director  Budget amendment requested 

Reviewed by: N/A  FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED 

 
Approve the attached resolution approving disbursements for the period of May 19, 2011 to 
June 8, 2011. 
 
 
SUMMARY                         
 
Shown below is a listing of the disbursements for the various funds for the period ending  
June 8, 2011.  The detail of these disbursements is attached to this memo. 
 
 

General & Special Revenue $251,325.75

Debt Service & Capital Projects 333,047.57

Enterprise & Internal Service 376,683.68

Escrows 873.73

Grand Total for All Funds $961,930.73

 
 
 
If you have any questions about any of the disbursements on the list, please call Bill Schroepfer, 
Accountant at 651-450-2516 or Cathy Shea, Asst. Finance Director at 651-450-2521.  
 
Attached to this summary for your action is a resolution approving the disbursements for the 
period May 19, 2011 to June 8, 2011 and the listing of disbursements requested for approval. 
 



                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
 
 
 
 
 

DAKOTA COUNTY, MINNESOTA 
 

RESOLUTION NO. _____ 
 

RESOLUTION APPROVING DISBURSEMENTS FOR THE 
PERIOD ENDING JUNE 8, 2011 

 
 WHEREAS, a list of disbursements for the period ending June 8, 2011 was 
presented to the City Council for approval; 
 
               NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF INVER 
GROVE HEIGHTS:  that payment of the list of disbursements of the following funds is 
approved: 
 

 

General & Special Revenue $251,325.75

Debt Service & Capital Projects 333,047.57

Enterprise & Internal Service 376,683.68

Escrows 873.73

Grand Total for All Funds $961,930.73

 
 
 
 Adopted by the City Council of Inver Grove Heights this 13th day of June, 2011. 
 
Ayes: 
                              
Nays:         

___________________________ 
        George Tourville, Mayor 
 
ATTEST: 
 
_____________________________ 
Melissa Rheaume, Deputy City Clerk 
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AGENDA ITEM 4J:::> 
CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Consider Pay Voucher No.2 for City Project No. 2008-18 - Public Safety Addition/City Hall Renovation 
B & B Sheetmetal and Roofing, Inc. 

Meeting Date: June 13, 2011 
Item Type: Consent 
Contact: Jenelle Teppen, Asst City Admin 
Prepared by: ~] 
Reviewed by: 

Fiscal/FTE Impact: 
None 
Amount included in current budget 
Budget amendment requested 
FTE included in current complement 
New FTE requested - N/A 

X I Other: Project Fund 

PURPOSE/ACTION REQUESTED Consider Pay Voucher No.2 for City Project No. 2008-18 - Public 
Safety Addition/City Hall Renovation - B & B Sheetmetal and Roofing. 

SUMMARY This contract was awarded in an amount of $134,000 to B & B Sheetmetal and Roofing 
on January 24, 2011 for the re-roof of the existing City Hall. 

The contractor has completed the work through April 30, 2011 in accordance with the contract plans 
and specifications. A 5% retainage will be maintained until the project is completed. 

Staff recommends approval of Pay Voucher No.2 in the amount of $48,016.09 to B & B Sheetmetal 
and Roofing for work on City Project No. 2008-18 - Public Safety Addition/City Hall Renovation. 

Attachment: Pay Voucher No.2 



CITY OF INVER GROVE HEIGHTS 
CONSTRUCTION PAYMENT VOUCHER 

ESTIMATE NO: 2 (Two) 
DATE: June 13, 2011 
PERIOD ENDING: April 30, 2011 
CONTRACT: Re-Roofinq Project 
PROJECT NO: 2008-18 - Public Safety Addition/City Hall Renovation 

TO:	 B & B Sheetmetal and Roofing, Inc. 
210 Centennial Drive 
Buffalo, MN 55313 

Original Contract Amount $134,000.00 

Total Addition $0.00 

Total Deduction $0.00 

Total Contract Amount $134,000.00 

Total Value of Work to Date $131,133.73 

Less Retained (5%) $6,556.69 

Less Previous Payment $0.00 

Total Approved for Payment this Voucher $48,016.09 

Total Payments including this Voucher $124,577.04 

Approvals: 

Pursuant to field observation, and approval by the Architect and Owner's Representative, I hereby 
recommend for payment the above stated amount for work performed through April 30, 2011. 

Signed by: June 13, 2011 

Signed by: 
B & B Sheetmetal and Roofing, Inc. Date 

Signed by: June 13, 2011 
George Tourville, Mayor 



~.:lAIA Document G702" -1992
 
Application and Certificate for Payment 
TO OWNER: PROJECT: APPLICATION NO: 2 Distribution to: 

CITY OF INVER GROVE HEIGHTS INVER GROVE HEIGHTS CITY HALL PERIOD TO: 4/30/2011 OWNER 0 
8150 BARBARA AVE 8150 BARBARA AVE 
INVER GROVE HEIGHTS, MN 55077 CONTRACT FOR: RE-ROOFING PROJECT ARCHITECT 0 

FROM CONTRACTOR: 
B&B SHEETMETAL 
210 CENTENNIAL 

& ROOFING, INC. 
DRIVE 

VIA ARCHITECT: 
BKV GROUP 
222 N 2ND STREET 

CONTRACT DATE: 

PROJECT NOS: 

02/09/11 CONTRACTOR 

FIELD 

0 

0 

BUFFALO, MN. 55313 MPLS. MN. 55401 OTHER 0 

CONTRACTOR'S APPLICATION FOR PAYMENT 
Application is made for payment, as shown below, in connection with the Contract. 
AlA Document G703™, Continuation Sheet, is attached. 

1. ORIGINAL CONTRACT SUM..... .. $__-,"-1-,-,34:L.>-\'O~O,-,,"OL..o'....I.Io,,-,O 

2. NET CHANGE BY CHANGE ORDERS.. $ .00----------'-= 
3. CONTRACT SUM TO DATE (Line i ± 2) .. $__--"1-""3-'4 ,-"'0-"'0-"'0 ..>£0-"'-0 
4. TOTAL COMPLETED & STORED TO DATE (Column Gon G703) . $__--"1...3 1 , 1...33--L•...L.7....L3 

5. RETAINAGE: 
a. 5 % of Completed Work 

b. 
(Columns D + £ on G703)° % of Stored Material 

6.556.69 

(Column Fan G703) 

76,560.95 
(Line 6 from prior Certificate) 

8. CURRENT PAYMENT DUE . .......... ......... 1....::.$_-----..:.4..:::...8z...::'00..=1=6-,--,.0,,-,,9,--­

9. BALANCE TO FINISH, INCLUDING RETAINAGE 
(Line 3 min/ls Line 6) $__--=--9~,4-'-.:2=..=2:...:..-.::...9..:::...6 

CHANGE ORDER SUMMARY ADDITIONS DEDUCTIONS 
Total changes approved in previous months by Owner $ .00 $ .00 
Total approved this month $ .00 $ .00 

TOTAL $ .00 $ 00 
$NET CHANGES by Change Order .00 

The undersigned Contractor certifies that to the best of the Contractor's knowledge, information 
and belief the Work covered by this Application for Payment has been completed in accordance 
with the Contract Documents, that all amounts have been paid by the Contractor for Work for 
which previous Certificates for Payment were issued and payments received from the Owner, and 
tllat current payment shown herein is now due. 

CONTRACTOR: '\), /I 
By: \)!LOG'J\. 
State of: YY-.('f\ IH.;.:,~e-

County of: \'-U((C1 ~ 

Subscribed and sworn to before LEORA M MINOR 
me this pil.. day of Aft· \ Notary Public
 

State of Minnesota
 
My Commission Expires


~f~­

expires: 't?>; I \\c 
January 31. 2016 

ARCHITECT'S CERTIFICATE FOR PAYMENT 
[n accordance with the Contract Documents, based on on-site observations and the data comprising 
this application, the Architect certifies to the Owner that to the best of the Architect's knowledge, 
information and belief the Work has progressed as indicated, the quality of the Work is in 
accordance with the Contract Documents, and the Contractor is entitled to payment of the 
AMOUNT CERTIFIED 

AMOUNT CERTIFIED $ ~ 8 0/b .CJ1 
(A ttach explanation ifamollnt certified differs from the amount applied. initial aI/figures on this 
Application and on the Continuation Sheet that are changed to conform with the amount certified.) 

Date: (PI/I If 
This Certificate is not negotiable. The AM UNT CERTIFIED is payable only to the Contractor 
named herein. Issuance, payment and acceptance of payment are without prejudice to any rights of 
the Owner or Contractor under this Contract. 

C?\UTION: You should sign an original AlP., Contract Document, on v.lhich this te)(t appears in RED. An original assures that changes will not be obscured. 

AlA Document G702'" -1992. Copyright © 1953,1963,1965,1971,1978,1983 and 1992 by The American Institute of Architects. All rights reserved. WARNING: This ".IA'" Document is protected by U.S. Copyright Law 
anci International Treaties. Unauthorized reproduction or distribution of this :~J!"''') Document, or any portion of it. may result in severe civil and criminal penalties, and will be prosecuted to the maximum extent 
possible uncleI' the law. Purchasers are permitted to reproduce ten (10) copies of thiS document when completed To report copYright viola lions of AlA Contracl Documents, e-mail The American Institute of Architects' legal 
counsel, copynght@aia.org. , 



ocu nt G703™-1 2
 
Continuation Sheet 
AlA Document G702™-1992, Application and Certificate for Payment, or G732™_2009, APPLICATION NO: 2 
Application and Certificate for Payment, Construction Manager as Adviser Edition, APPLICATION DATE: 04-30-11 
containing Contractor's signed certification is attached. . 

[n tabulations below, amounts are in US dollars. PERIOD TO: 
Use Column Ion Contracts where variable retainage for line items may apply. ARCHITECT'S PROJECT NO: 

A B C D E F G H I 

WORK COMPLETED 
MATERIALS 
PRESENTLY 

STORED 
(Nol in D or E) 

TOTAL 
COMPLETED AND 
STORED TO DATE 

(D+E+F) 

% 
(G7 C) 

BALANCETO 
FINISH 
(C- G) 

RETAINAGE 
(If variable rale) 

ITEM 
NO. DESCRJPTION OF WORK SCHEDULED 

VALUE 
FROM PP-EVIOUS 

APPLlCATION 
(D + E) 

THIS PERIOD 

1 ROOFING LABOR 39,143.38 11 ,743. a1 27,400.37 .00 39,143.38 100 .00 1,957.17 

2 ROOFING MATERIAL 61,273.56 61,273.56 .00 .00 61,273.56 100 .00 3,063.68 

3 SHEETMETAL FAB LABOR 80 1. 74 .00 801.74 .00 801. 74 100 .00 40.09 

4 SHEETMETAL INSTALL LAB 9,554.23 .00 6,687.96 .00 6,687.96 70 2,866.27 334.40 

5 SHEETMETAL MATERIAL 8,079.29 .00 8,079.29 . 00 8,079.29 100 .00 403.96 

6 CRANE 1,447.62 723.81 723.81 .00 1,447.62 100 .00 72 .38 

7 SUBCONTRACT .00 .00 .00 .00 .00 a .00 .00 

8 GENERAL CONDITIOi;S 13,700.18 6,850.09 6,850.09 .00 13,700.18 100 .00 685.01 

11 CHANGE ORDER .00 

134,000.00 

.00 

80,590.47 

.00 

50,543.26 

.00 .00 0 .00 

2.866.27 

.00 

GRAND TOTAL .00 131, 133.73 97.86 6 556.69 
CAUTION: YOll should sign an original AlA Contract Document, on which this text appears in RED. An original assures that changes will not be obscured. 

AlA Document G703™ -1992. Copyright © 1963,1965,1966,1967,1970,1978,1983 and 1992 by The American Institute of Architects. All rights reserved. WARNING: This AJA@Document is protected by U.S. Copyright 
Law and International Treaties. Unauthorized reproduction or distribution of this AIA@Docllmeni, or any portion of it, may result in severe civil and criminal penalties, and will be prosecuted to the maximum extent 
possible under the law. Purchasers are permitted to reproduce ten (10) copies of this document when completed. To report copyright violations of ALA Contract Documents, e-mail The American Institute of Architects' legal 
counsel, copyright@aia.org. ,""QACD" 

" 



AGENDA ITEM LfG 
CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Consider Pay Voucher No.3 for City Project No. 2008-18 - Public Safety Addition/City Hall Renovation 
B & B Sheetmetal and Roofing, Inc. 

Meeting Date: June 13, 2011 
Item Type: Consent 
Contact: 
Prepared by: 

Jenelle Teppen, Asst City Admin Ltv 
Reviewed by: 

Fiscal/FTE Impact: 
None 
Amount included in current budget 
Budget amendment requested 
FTE included in current complement 
New FTE requested - N/A 

X I Other: Project Fund 

PURPOSE/ACTION REQUESTED Consider Pay Voucher No.3 for City Project No. 2008-18 - Public 
Safety Addition/City Hall Renovation - B & B Sheetmetal and Roofing. 

SUMMARY This contract was awarded in an amount of $134,000 to B & B Sheetmetal and Roofing 
on January 24, 2011 for the re-roof of the existing City Hall. 

The contractor has completed the work through May 31, 2011 in accordance with the contract plans 
and specifications. A 5% retainage Vi1I11 be maintained until the project is completed. 

Staff recommends approval of Pay Voucher No.3 in the amount of $2,722.96 to B & B Sheetmetal and 
Roofing for work on City Project No. 2008-18 - Public Safety Addition/City Hall Renovation. 

Attachment: Pay Voucher No.3 



-------

CITY OF INVER GROVE HEIGHTS 
CONSTRUCTION PAYMENT VOUCHER 

ESTIMATE NO: 3 (Three) 
DATE: June 13, 2011 
PERIOD ENDING: May31,2011 
CONTRACT: Re-Roofinq Project 
PROJECT NO: 2008-18 - Public Safety Addition/City Hall Renovation 

TO: B & B Sheetmetal and Roofing, Inc_ 
210 Centennial Drive 
Buffalo, MN 55313 

Original Contract Amount $134,000.00 

Total Addition . ........ $0.00 

Total Deduction . $0.00 

Total Contract Amount . . .. $134,000.00 

Total Value of Work to Date , . .. $134,000.00 

Less Retained (5%) . ... $6,700.00 

Less Previous Payment $0.00 

Total Approved for Payment this Voucher . . $2,722.96 

Total Payments including this Voucher $127,300.00 

Approvals: 

Pursuant to field observation, and approval by the Architect and Owner's Representative, I hereby 
recommend for payment the above stated amount for work performed through April 30, 2011. 

Signed by: June 13, 2011 

Signed by: 
B & B Sheetmetal and Roofing, Inc. Date 

Signed by: June 13, 2011 
George Tourville, Mayor 



Document G702™ - 1992
 
Application and Certificate for Payment 
TO OWNER: CITY OF INVER GROVE HEIGHTS PROJECT: INVER GROVE HEIGHTS CITY HAil(PLICATION NO: 3 Distribution to: 

8150 BARBARA AVE 
INVER GROVE HEIGHTS, MN. 55077 

8150 BARABARA AVE. PERIOD TO:5 /31/ 11 

CONTRACT FOR: RE-ROOFING PROJECT 

OWNER 

ARCHITECT 

0 

0 

FROM CONTRACTOR: VIA ARCHITECT: 
B&B SHEETMETAL & ROOFING,INC,. BKV GROUP 
210 CENTENNIAL DRIVE 222 N 2ND STREET 
BUFFALO, MN. 55313 MPLS., MN. 55401 

CONTRACT DATE: 

PRO.IECT NOS: 
02/09/11 

/ 

CONTRACTOR 

FIELD 

OTHER 

0 

0 

0 

CONTRACTOR'S APPLICATION FOR PAYMENT 
Application is made for payment, as shown below, in connection with the Contract. 
AlA Document G703™, Continuation Sheet, is attached. 

1. ORIGINAL CONTRACT SU M	 . ........ ... .... $_---=-13=o...4-'--L..;,0=-,0=-,0:...:.--=0-",0_
 

2. NET CHANGE BY CHANGE ORDERS.......................... $ .0_0_
 

3. CONTRACT SUM TO DATE (Line) ± 2)	 $_--=13=--4-'--,'-'0'-'0'-'0:...:.--=0-=.0_ 

4. TOTAL COMPLETED &STORED TO DATE (Column G on G703) $_---"].... ,.><0.><0.><0........><0.><.0_
3=4.....

5. RETAINAGE: 
a.	 ---.l% of Completed Work
 

(Columns D + Eon G703)
 $ ..."6W 'L.L7-",,0,,,,0.........>LO°
 
b.	 % of Stored Material
 

(Column F on G703) $_______&..>.L'
 

8. CURRENT PAYMENT DUE .....	 .. . . . . . .. 1--=.$_~2'=-"L.!.7-=.2-,=-2 .......,"9'-.101.6-.J
 
9. BALANCE TO FINISH, INCLUDING RETAINAGE 

(Line 3 minus Line 6) $ 6,700.00 

CHANGE ORDER SUMMARY ADDITIONS DEDUCTIONS 
Total changes approved in previous months by Owner $ .00 $ .00 
Total approved this month $ .00 $ .00 

TOTAL $ .00 $ .00 
$NET CHANGES by Change Order ,00 

The undersigned Contractor certifies that to the best of the Contractor's knowledge, information 
and belief the Work covered by this Application for Payment has been completed in accordance 
with the Contract Documents, that all amounts have been paid by the Contractor for Work for 
which previous Certificates for Payment were issued and payments received from the Owner, and 
that current payment shown herein is now due. 

CONTRM~TnR' 

BY:~~~"=-=--- _ Date: _5_'t_I_t..-,--f_1' _ 
State of: r"I\." 1)"''')-<>---' 

County of: ~r"1 j..,1­
LEORA M MINOR Subscribed and sworn to before Nolory Public 

me this /\" -r\ day of f"\J:J.Y ;Lo\ I Stole Of Mlnnesolo
 
My Commission Expire..
 

January 31. 2016
Notary PUbli~ .• ",.">. (l'~ 
My commissi6n{~--\f '3 ill Y, 

ARCHITECT'S CERTIFICATE FOR PAYMENT 
In accordance with the Contract Documents, based on on-site observations and the data comprising 
this application, the Architect certifies to the Owner that to the best of the Architect's knowledge, 
information and belief the Work has progressed as indicated, the quality of the Work is in 
accordance with the Contract Documents, and the Contractor is entitled to payment of the 
AMOUNT CERTIFIED. 

.	 ~7~L.9&AMOUNT CERTIFIED	 : $ _----'1'-- _ 

(Allach explanation ifamount certified differs from the amount applied. Initial alifigures on this 
Application and on the Continuation Sheet that are changed to conform with the amount certified.) 

Date:
 

This rtificate is not negotiable. The AMOUNT CERTIFIED is payable only to the Contractor
 
named herein. Issuance, payment and acceptance of payment are without prejudice to any rights of
 
the Owner or Contractor under this Contract.
 

----'---~-=--=-----

CAUTION: You should sign an original AlA Contract Document, on which this tel(! appears in RED. An originClI assures that changes will not be obscured. 

AlA Document G702™ -1992. Copyright © 1953, 1963, 1965, 1971, 1978, 1983 and 1992 by The American Institute of Architects. All rights reserved. WARNING: This AIA@ Document is protected by U.S. Copyright Law 
and International Treaties. Unauthorized reproduction or distribution of this AIA@ Document, or any portion of it, may result in severe civil and criminal penalties, and will be prosecuted to the maximum extent 
possible under the law. Purchasers are permitted to reproduce ten (10) copies of this document when completed. To report copyright violations of AlA Contract Documents, e-mail The American Institute of Architects' legal 
cou~sel. copyright@aia.org. 



I o urn n 703™ -1 92 
Continuation Sheet 
AlA Document G702T~LI992, Application and Certificate for Payment, or G732™_2009, APPLICATION NO: 3 
Application and Certificate for Payment, Construction Manager as Adviser Edition, APPLICATION DATE: 05/14/11
containing Contractor's signed certification is attached. 

PERIOD TO: 05/31/ 11[n tabulations below, amounts are in US dollars.
 
Use Column I on Contracts where variable retainage for line items may apply. ARCHITECT'S PROJECT NO:
 

A B C D E F G H I 

WORK COMPLETED 
MATERIALS TOTAL BALANCE TO

JTEM SCHEDULED FROM PREVIOUS PRESENTLY COMPLETED AND % HN1SH RETAINAGE
DESCRlPTtON OF WORK 

VALUE STORED STORED TO DATE (G -;- C) (1/ variable rale) NO. APPLJCATION THIS PERIOD (C-G) 
(D + E) (Nol in D or E) (D+E+F) 

1 ROOFING LABOR 39,143.3~ 39,143.38 .00 .00 39,143.38 100 .00 1,957.17 

2 ROOFING MATERIAL 61,273.5t 61,273.56 .00 .00 61,273.56 100 .00 3,063.68 

3 SHEETMETAL FAB LABOR 80 1. 7L 801.74 .00 .00 801.74 100 .00 40.09 

4 SHEETMETAL INSTALL LABOI 9,554.2 6,6~7.96 2,866.27 .00 9,554.23 100 .00 477.71 

5 SHEETMETAL MATERIAL 8,079.2< 8,079.29 .00 .00 8,079.29 100 .00 403.96 

6 CRANE 1,477.6 1,477.62 .00 .00 1,477.62 100 .00 72.38 

7 SUBCONTRACT .O( .00 . 00 .00 .00 a .00 .00 

8 GENERAL CONDITIONS 13,700.11 13,700.18 .00 .00 13,700.18 100 .00 685.01 

11 CHANGE ORDER . O( .00 .00 .00 .00 a .00 .00 

GRAND TOTAL 134, 000. OC 131, 133.73 2,866.27 .00 134,000.OC 100 .00 6,700.00 
CAUTIOH: You should sign an original AlA Contract Document, on \Nhich this text appears in RED. An original assures that changes will not be obscured. 

AlA Document G703™ - 1992. Copyright © 1963, 1965. 1966, 1967. 1970, 1978, 1983 and 1992 by The American Institute of Architects. All rights reserved. WARNING: This AIA~ Document is protected by U.S. Copyright 
Law and International Treaties. UnauthorizGd rGproduction or distribution of this AIA@Document, or any poriion of it, may result in severe civil and criminal pGnalties, and will be prosecuted to the maximum extent 
possible under the law. Purchasers are permitted to reproduce ten (10) copies of this document when completed. To report copyright violations of AlA Contract Documents, e-mail The American Institute of Architects' legal 
counsel, copyright@aia.org. '0" "",cO<, 

'. 



ITEM 4F HAS BEEN MOVED TO THE REGULAR AGENDA.   

IT NOW APPEARS AS:  

ITEM 7D -  

Consider Declaration of Property for Heritage Village Park. 

There is no Item 4F on the Consent Agenda. 

 

Thank you.  















 

 

AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 

Item Type: Consent  None 

Contact:   Amount included in current budget 

Prepared by: Joe Lynch, City Administrator  Budget amendment requested 

Reviewed by:   FTE included in current complement 

   New FTE requested – N/A 

  X Other 

 
PURPOSE/ACTION REQUESTED: 

Council is asked to approve an agreement between James Gullickson and the City of Inver 
Grove Heights for payment of an outstanding assessment for improvements from Project  
1987-15. 

SUMMARY: 

Resolution No. 4570, dated September 25, 1989 memorialized an agreement between James 
and Sharon Gullickson and the City of Inver Grove Heights deferring $4,514.62 of an 
assessment of $21,136.91 for P.I.D. No. 20-00500-010-76.  At the time of the agreement the 
City and the Gullickson’s stated that the deferment plus accrued interest, at the rate of 9% per 
year, would cease upon occurrence of any of the following: 
 

 The subject property loses its tax classification as homestead property 

 The subject property or a portion thereof is transferred, sold, donated or contracted to be 
sold 

 The subject property is platted 

 The subject property is improved with another structure 

 There is additional improvements on the subject property 

 June 1, 2019 
 
Mr. Gullickson applied for and received permission for a two lot split in 1991.  He claims that by 
allowing the platting of the property the deferred assessment should have been noticed on his 
property tax statements and he would have paid that amount at the time.  I am not sure who 
was responsible for notification of the outstanding assessment, but it was not done. 
 
Interest has been accruing on this deferred assessment since 1991 at the rate of 9% interest 
per year.  This would amount to $8,938.95.  In discussions with Mr. Gullickson, we have 
reached an agreement that would essentially end the deferral period at 2004, which was 15 
years from the project date of 1989, the length of term of the original assessment.  This would 
change the outstanding amount of interest to $5,282.11.  The total amount owed for the 
principal remains the same as it was when it was set in 1991, $4,514.62.  Mr. Gullickson does 
still owe an amount, $1,990.22 for a water hook up for the property which has to be paid upon 
either the earlier of a water connection of the property to the main or 2019. 
 
RECOMMENDATION: 

Staff recommends approval of the change in the interest amount owed on the deferred 
assessment for P.I.D. 20-0050-010-76 to end at 2004 for a total of $5,282.11 plus the principal 
amount of $4,514.62. 

















































































































































































































AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 

Item Type: Consent X None 

Contact: Lt. Larry Stanger (651) 450-2528  Amount included in current budget 

Prepared by: Lt. Larry Stanger 
Investigative Commander 

 Budget amendment requested 

Reviewed by: Chief Charles Kleckner 
Chief of Police 

 FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED: 
 

Consider request to enter into a Multi-Agency Law Enforcement Joint Powers Agreement, with 

the Minnesota Bureau of Criminal Apprehension, for the participation in the Internet Crimes 

against Children Task Force for the period of June 1, 2011 through May 31, 2012. 
 
 
SUMMARY:   
 

The Internet Crimes against Children Program (ICAC) is a national network of fifty-nine 

coordinated local task forces and their 1,800 local and regional affiliated agencies engaged in 

both proactive and reactive investigations, forensic examinations, effective prosecutions and 

community education.  The ICAC Program was developed in response to the increasing number 

of children and teenagers using the Internet, the proliferation of child pornography, and the 

heightened online activity by predators searching for unsupervised contact with underage 

victims. By helping state and local law enforcement agencies develop effective and sustainable 

responses to online child victimization and child pornography, the ICAC program delivers 

national resources at the local level. 

 

By partnering with the ICAC program they will provide federally funded training, computers and 

software for our officers to help in the forensic analysis of seized computers.  In exchange, we 

will agree to handle cases in our area and educate parents and youth of our community about the 

potential dangers online and offering safety tools for them to utilize.   

 
 
 



 

CITY OF INVER GROVE HEIGHTS 

DAKOTA COUNTY, MN 

 

 

RESOLUTION NO. _________ 

 

 

A RESOLUTION APPROVING STATE OF MINNESOTA MULTI-AGENCY 

LAW ENFORCEMENT JOINT POWERS AGREEMENT WITH THE CITY OF 

INVER GROVE HEIGHTS FOR PARTICIPATION IN THE MINNESOTA 

INTERNET CRIMES AGAINST CHILDREN (ICAC) TASK FORCE  

 

 WHEREAS, the City of Inver Grove Heights on behalf of its Police Department 

desires to enter into a Multi-Agency Law Enforcement Joint Powers Agreement with the 

State of Minnesota, Department of Public Safety, Bureau of Criminal Apprehension to 

participate in the Minnesota Internet Crimes Against Children (ICAC) Task Force for the 

period of June 1, 2011 through May 31, 2012. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF 

INVER GROVE HEIGHTS, MINNESOTA AS FOLLOWS: 
 

1.  That the State of Minnesota Joint Powers Agreement by and between the State of 

Minnesota acting through its Department of Public Safety, Bureau of Criminal 

Apprehension and the City of Inver Grove Heights on behalf of its Police 

Department, are hereby approved.  Copies of the Joint Powers Agreement are 

attached to this Resolution and made part of it. 

 

2. That the Chief of Police, Charles N. Kleckner, or his successor, is designated the 

Authorized Representative for the Police Department.  The Authorized 

Representative is also authorized to sign any subsequent amendment or agreement 

that may be required by the State of Minnesota to maintain the City’s 

participation in the Minnesota ICAC Task Force. 

 

To assist the Authorized Representative with the administration of the agreement, 

the Investigation’s Lieutenant is appointed as the Authorized Representative’s 

designee. 

 

3. That George Tourville, the Mayor for the City of Inver Grove Heights, and 

Melissa Rheaume, the City Clerk, are authorized to sign the State of Minnesota 

Joint Powers Agreements. 

 

Passed and Adopted by the City Council of Inver Grove Heights this 13 day of June, 

2011. 

 

AYES: 

NAYS: 

      _________________________________ 

      George Tourville, Mayor 

ATTEST: 

______________________________ 

Deputy City Clerk 











AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 

Item Type: Consent X None 

Contact: Lt. Larry Stanger (651) 450-2528  Amount included in current budget 

Prepared by: Lt. Larry Stanger 
Department of Public Safety 

 Budget amendment requested 

Reviewed by: Chief Charles Kleckner 
Director of Public Safety 

 FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED: 
 

Consider request to accept a donation of one hundred twelve (112) stuffed animals to the Inver 

Grove Heights Police Department by Ian Quinn. 
 
 
SUMMARY:   
 

On Wednesday, May 18, 2011, the Inver Grove Heights Police Department received one hundred 

twelve (112) stuffed animals from 15-year old, Simley Sophomore Ian Quinn.  Quinn collected 

the stuffed animals while completing a community service project to earn his Eagle Scout status.  

Mr. Quinn wanted to support the Inver Grove Heights Police Department’s efforts in serving the 

members and community by donating the stuffed animals for police officers to give out to 

children involved in traumatic events, (such as domestic violence, etc.) to help comfort them.  

 

 
 
 



  AGENDA ITEM  ______________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
Consider Approval of Application for Charitable Gambling Premises Permit 
 
Meeting Date: June 13, 2011               Fiscal/FTE Impact: 

Item Type: Consent  x None 

Contact: 651.450.2513   Amount included in current budget 

Prepared by: Melissa Rheaume, Deputy Clerk   Budget amendment requested 

Reviewed by: N/A   FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED  

Consider application of the South St. Paul Youth Hockey Association for a premises permit to 
conduct lawful purpose gambling at 5639 Bishop Ave. E. 
 
SUMMARY  

The South St. Paul Youth Hockey Association submitted an application for a premises permit to 
conduct lawful gambling (pull tabs, tip boards, paddlewheel, bingo, bar bingo) at B-52 Burgers & 
Brew.  The organization does not currently operate a location within the City.  All required 
documentation has been submitted and the organization is aware of the requirements related to 
lawful purpose expenditures within the trade area.  
 
For your review I have attached the Premises Permit Application and LG215 Lease Agreement.   
 



AGENDA ITEM ___________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
Consider Approval of Individual Massage Therapist License 
 
Meeting Date: June 13, 2011   Fiscal/FTE Impact: 

Item Type: Consent  x None 

Contact: 651-450-2513   Amount included in current budget 

Prepared by: Melissa Rheaume   Budget amendment requested 

Reviewed by: N/A   FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED:  Consider approval of an application by Louise Xiong for an 
individual massage therapist license.   
 
 
SUMMARY: An application has been submitted by Ms. Xiong for an Individual Massage 
Therapist License.  The applicant has submitted all documentation and fees required by City 
Code.  She has completed the required number of hours of therapeutic massage training, 
provided an insurance certificate, and is a member in good standing of a recognized national 
professional therapeutic massage organization.  A background investigation on the applicant 
revealed no basis for the denial of the request. 
 
Staff recommends approval of the application by Louise Xiong for an Individual Massage 
Therapist License to contract service at the 65th Street Salon & Spa, 3105 65th St. E. 
 
 
 
 
 



AGENDA ITEM _____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
SCHEDULE PUBLIC HEARING 

Meeting Date: June 13, 2011   Fiscal/FTE Impact: 

Item Type: Consent  x None 

Contact: 651.450.2513   Amount included in current budget 

Prepared by: Melissa Rheaume   Budget amendment requested 

Reviewed by: N/A   FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED: 

Schedule public hearing on June 27, 2011 at 7:30 p.m. to consider the application of El Loro of 
Inver Grove Heights, Inc. dba El Loro for an On-Sale/Sunday Intoxicating Liquor License for 
premises located at 5689 Blaine Ave. 
 
 
SUMMARY: 

Mr. Alex Gomez, President of El Loro of Inver Grove Heights, Inc., submitted an application for 
an On-Sale/Sunday Intoxicating Liquor License for the premises located at 5689 Blaine Ave.  
The Police Department will conduct the requisite background investigation on the applicant and 
the findings will be presented at the public hearing. 
 
 
 



  
 

AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 

 
PERSONNEL ACTIONS 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 

Item Type: Consent  None 

Contact: Jenelle Teppen, Asst. City Admin X Amount included in current budget 

Prepared by: Amy Brinkman, H.R. Coordinator  Budget amendment requested 

Reviewed by: n/a  FTE included in current complement 

   New FTE requested – N/A 

   Other 

 
PURPOSE/ACTION REQUESTED Staff requests that the Council approve the personnel 
actions listed below: 
 
Please confirm the seasonal/temporary employment of:   Angela Phillips, Connor Wells, Patrick 
Popa, Justin Hingst, Gabriella Guneratne, Sam Nord, Justin Mikel, Emily Hansen, Ashley 
Mrozinski, Bethany Kadrlik, David Kelley, Ryan Theis, Megan Martinez, Licey Ramirez Mejia, 
Paul Beard, Leslie Bohnen, Jeremiah Morse, LaRae Willis, Beatriz Ramirez, Nathan Howard, 
Jana Patka, Eric Kropp, Thomas Cunnien, Corey Roed, William Inmen, Rebecca Enders and 
Matthew Mikel, Jamie Golden, Kristan Seibert, Mark Bratten, Corinne Binder, Kristyn Brisnehan, 
Amanda Moran, Brandilynne Schierland, Erik Wellman, Meghan Jeffrey, Emily Birnstengel, 
Bailey Peterson, Aaron Bray, Alyssa Bray, Josh Eckl, Laura Dochniak, Nikki Schmidt, Rachel 
Nyberg, and Sarah Shervey. 
 
Please confirm the separation of seasonal/temporary employment of: Joe Ladd, Alicia Linsheid, 
Megan Blum, Joyce Loveridge , Terry Piculell, Joan Saum, Renee Miller.  
 
Please confirm the employment of:  Nicole Morris, Office Support. 
 
Please confirm the promotion of:  Sean Folmar, Police Lieutenant. 
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 TO: Mayor and Councilmembers  

 FROM: Timothy J. Kuntz and Bridget McCauley Nason, City Attorneys  

 DATE: June 9, 2011 

 RE: Kladek, Inc. Liquor License Transfer Analysis – June 13, 2011 City Council 

Meeting 

 

 

Section 1.  Background and Overview.  For more than 40 years, Lawrence Kladek (“Larry”, 

“Larry Kladek”, or “Lawrence Kladek”) was the sole stockholder of Kladek, Inc., a Minnesota 

Corporation which operates an adult entertainment establishment (“King of Diamonds”) in the 

City of Inver Grove Heights.  Kladek, Inc. has continuously held an on-sale liquor license 

(“liquor license”) for the King of Diamonds premises. 

 

In 2008, following his indictment on multiple federal felony charges related to allegations of tax 

evasion, Larry Kladek sold the stock of Kladek, Inc. to his wife, Susan Kladek pursuant to a 

Stock Purchase Agreement.  The City Council subsequently approved the continuation of 

Kladek, Inc.‟s liquor license following the stock transfer to Susan Kladek.  Subsequently, Larry 

Kladek pled guilty to one count of filing a materially false Individual Income Tax Return, and he 

was sentenced on August 20, 2009.  

 

On July 9, 2010, Kladek, Inc. filed a petition for reorganization under Chapter 11 of the United 

States Bankruptcy Code (Bankruptcy File No. 10-35032).  Kladek, Inc. was operated as a debtor 

in possession under Section 1107 of the Bankruptcy Code until the appointment of an operating 

trustee on December 8, 2010.  The operating trustee received confirmation of a plan of 

reorganization on June 8, 2011.   

 

In addition to the filing in bankruptcy court, Susan Kladek, Larry Kladek, and Kladek, Inc. 

became embroiled in a number of other court actions, including: 

 

1. Dissolution of Marriage action between Lawrence Kladek and Susan Kladek in Dakota 

County District Court (19AV-FA-10-2241). 
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2. Class action lawsuit alleging various wage and hour violations involving Kladek, Inc., 

Susan Kladek, and Lawrence Kladek in Dakota County District Court Dantzcher, et al v. 

Kladek, Inc. dba the King of Diamonds, et al.  (19HA-CV-09-5179). 

 

3. Lawsuit alleging breach of contract brought by Lawrence Kladek against Susan Kladek in 

Dakota County District Court, Lawrence Frank Kladek v. Susan Marie Kladek (19HA-

CV-11-158). 

 

A global resolution (“Global Resolution”) of these four court actions has apparently been worked 

out between the various parties and their attorneys.  Central to this Global Resolution is a plan 

whereby Susan Kladek will transfer the stock of Kladek, Inc. back to Larry Kladek, who will 

immediately sell the stock to an entity called KOD Holdings, Inc., which is owned by his 

daughter, Debra Kalsbeck, pursuant to a detailed purchase agreement.  Kladek, Inc. will continue 

to be the operating entity holding the liquor license for the King of Diamonds, and Kladek, Inc. 

will report to the bankruptcy court as required under the Chapter 11 Bankruptcy Plan.  

 

Section 2.  Application.  Due to the pending transfer of the stock in Kladek, Inc. from Susan 

Kladek to Larry Kladek, and ultimately to Debra Kalsbeck, Ms. Kalsbeck has completed the 

requisite application for an on-sale liquor license and has completed a background check.  The 

proposed manager is Darlys Gibbs.   The proposed operating manager for the King of Diamonds, 

Darlys Gibbs, has likewise submitted to a background check.   

 

My understanding is that there were no issues raised by the background checks.  

 

Section 3.  Information Regarding KOD Holdings, Inc.  The information provided indicates 

that Debra Kalsbeck will be the sole stockholder of KOD Holdings, Inc. and KOD Holdings, Inc. 

will be the sole owner of the stock in Kladek, Inc.   

 

Section 4.  Information Regarding Kladek, Inc.  Based on all of the documents provided to the 

City, including the Amended and Restated Bylaws of Kladek, Inc., the Stock Purchase 

Agreement between KOD Holdings, Inc. and Lawrence Kladek, the Amended Plan of 

Reorganization from the Bankruptcy court and the liquor license transfer application, the 

following details of the proposed stock transfer from Susan Kladek to Larry Kladek to KOD 

Holdings have emerged: 

 

 A closing on the stock purchase is scheduled for June 22, 2011.  The closing is contingent 

upon the City agreeing to the transfer of the stock in Kladek, Inc. eventually to KOD 

Holdings.   

 

 The Application lists Debra Kalsbeck and Darlys Gibbs as the only individuals who will 

serve either as the Operating Manger or have “management responsibilities for the 

operation‟s or association‟s premises to be licensed.”  Larry Kladek is not listed as either 

the operating manager or as an individual with “management responsibilities for the 

corporation‟s or association‟s premises to be licensed.” 
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 The property and building where the King of Diamonds is located is currently and will 

continue to be owned by Larry Kladek. Pursuant to the Global Resolution, Kladek, Inc. 

will pay monthly rent of $12,000 to Larry Kladek, and will also pay all property taxes for 

the Premises.  Additionally, as part of the Global Resolution, Larry Kladek has agreed to 

renew the lease for the King of Diamonds through the year 2018.  

 

 The only officer of Kladek Inc. is Debra Kalsbeck. 

 

 The proposed stock purchase is for a purchase price of $7,200,000 (with adjustments).  

Of the purchase price $300,000 will be paid within 60 days of closing (June 22, 2011) 

from amounts on deposit in Kladek, Inc. accounts.  

 

 The only person or organization listed as having any “financial interest in the business, 

buildings, premises, fixtures, furniture, or stock in trade” is Alliance Bank, which has a 

business loan in the approximate amount of $1,900,000.  This loan was previously 

personally guaranteed by Susan Kladek with a mortgage against two properties 

(including the Premises) owned by Larry Kladek, but pursuant to the Bankruptcy 

Reorganization, Alliance Bank will receive a pledge of stock in Kladek, Inc., as well as a 

first priority security interest on all of Kladek, Inc.‟s assets. 
 

 The liquor license application states that there are no “real estate taxes, personal property 

taxes, special assessments, or other financial claims delinquent or unpaid for the premises 

to be licensed.” (Emphasis added)  The premises where the King of Diamonds is located 

is owned by Larry Kladek.  However, Kladek, Inc. has significant unpaid tax obligations, 

as listed in the Amended Plan of Reorganization, which will be repaid in full over a 60-

month period under the Bankruptcy Reorganization Plan, specifically: 

 

o State of MN tax payments in an amount of $1,132,128.00.  The Minnesota 

Department of Revenue has settled this claim for an amount of $975,907.71, 

including interest. 

 

o Internal Revenue Service outstanding tax payments in an amount of 

$1,717,970.11 

 

 Debra Kalsbeck‟s most recent employment has been as a server in various restaurants and 

as a kindergarten teacher.  

 

 Darlys Gibbs served as the bar manager at the King of Diamonds for eight years, from 

1989 to 1997, and has worked primarily in the mortgage/banking industry since then.  

 

 The lease for the King of Diamonds premises was initially executed between Lawrence 

Kladek and Kladek, Inc. on December 10, 2008.  The lease was for a five-year term, 

commencing December 10, 2008 and ending December 10, 2013, with a rental rate for 

the premises is $144,000 per year, or $12,000 per month.  Pursuant to the Global 

Resolution, the lease will continue in effect until 2018.  The lease requires Kladek, Inc. to 

pay monthly base rent of $12,000, as well as operating costs and all other amounts due 
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under the lease. The Tenant is responsible for all costs incurred in maintaining and 

operating the business on the premises, including but not limited to all real estate taxes 

and installments of special assessments, and all other costs of operations.  

 

Section 5.  Stock Purchase Agreement.  The May 20, 2011 draft of the Stock Purchase 

Agreement between KOD Holdings, Inc. (“Purchaser”) and Lawrence Kladek (“Seller”) 

contemplates the following: 

 

 The Stock in Kladek, Inc. will be purchased from Lawrence Kladek by KOD Holdings, 

Inc.  The sole shareholder in KOD Holdings, Inc. is Debra Kalsbeck. 

 

 The purchase price will be $7,200,000, less certain indebtedness adjustments, which are 

defined as “the aggregate of the outstanding balances of unpaid principal, all accrued 

interest and any unpaid fees and expenses, premiums, penalties or other amounts 

outstanding as of the Closing Date in connection with any indebtedness owed to the 

Seller or any of his Affiliates by the Company, as reflected in the Closing Balance Sheet 

(“Related Party Indebtedness”) except for any rent owed to Seller for the use of the 

Premises from which the Company operates its business,” and “the aggregate of the 

outstanding balance of unpaid principal, all accrued interest and any unpaid fees and 

expenses, premiums, penalties, or other amounts outstanding (the “Bank Indebtedness”) 

as of the Closing Date between Alliance Bank and the Company, as amended (the “Credit 

Agreement”), as reflected in the Closing Balance Sheet.” (This sum shall be the Base 

Purchase Price). 

 

 Within 60 days from the date of closing, KOD Holdings, Inc., will pay $300,000 as an 

additional payment against the Base Purchase Price to Larry Kladek, and the balance of 

the Base Purchase Price shall be payable to Seller by Purchaser‟s Promissory Note, which 

shall be secured by a pledge of the Company stock. 

 

 The balance of the Base Purchase Price will be subject to further adjustment after the 

Closing Date. 

 

 At closing, Kladek Inc. will pay the Related Party Indebtedness in full (said indebtedness 

will be reflected in the Closing Balance Sheet). 

 

 Seller (Larry Kladek) will deliver the resignations of such officers and directors of the 

Company as purchaser requests. 

 

 Section 4.6 provides that “Seller will cooperate with Purchaser to promptly develop plans 

for the management of the business after the Closing, and to further cooperate with 

Purchaser to provide for the implementation of such plans as soon as practicable after the 

Closing.” 

 

 Purchaser is not required to retain any of the employees of the Company for any given 

period of time.  
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 The following Tax Liens and Obligations exist: 

 

o Federal tax lien against Lawrence Kladek in favor of the IRS in the amount of 

$2,018,574.04, dated September 17, 2010. 

 

o Federal tax lien against Lawrence Kladek in favor of the IRS in the amount of 

$455,836.74, dated December 1, 2010. 

 

o State of MN income taxes owed by Seller in the amount of $1,024,746. 

 

o Federal Income Tax penalties and interest obligations owed by Company to 

Internal Revenue Service for 2000 through 2002 in the amount of $1,703,118. 

 

o State of MN Income Tax and sales tax owed by Company in the amount of 

$975,908. 

 

 Kladek, Inc. also owes the balance of payments due to Susan Hansen (formerly Susan 

Kladek) totaling $400,000 payable as severance pay pursuant to the Chapter 11 

bankruptcy plan. 

 

 Pursuant to the Stock Pledge agreement, “Upon the occurrence of a default under this 

Agreement, and so long as such Default continues, Seller shall be entitled to vote the 

Pledged Shares on any matter submitted for a vote of the shareholders of the Company. 

The foregoing shall be considered an irrevocable proxy coupled with an interest.” 

 

Section 6.  Covenants Relating to the Business.  The Negative Pledge Agreement contains the 

following provisions: 

 

 “Until payment and performance in full of the Note and all of the obligations hereunder, 

Kladek Inc, KOD Holdings, Inc and Debra Kalsbeck shall not, without the prior written 

consent of Larry, among other things, “declare, make, or permit any distribution or loan 

except for (a) income tax burden distributions to KOD and/or Debra as a results of 

KOD‟s and the Company‟s status as a Subchapter S Corporation and then only for such 

amounts as are necessary to pay the actual income taxes due thereon, or (b) any other 

loans or distributions which are promptly paid to Larry upon receipt by KOD and/or 

Debra.” 

 

 Limitations are set on the salary of Debra Kalsbeck.  A set salary amount was also listed 

for Darlys Gibbs. 

 

 Until payment and performance in full of the Note and all of the obligations hereunder, 

Company, KOD, and Debra shall not, without the prior written consent of Larry “assign 

or attempt to assign any of its rights or delegate any of its duties hereunder or under the 

Obligations.” 
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 Restrictions are also created which prohibit either KOD Holdings, Inc. or Kladek, Inc. 

from doing any of the following: 

 

o Expend more than a set amount for capital items in any fiscal year. 

 

o Obtain a loan in an amount greater than a set amount. 

 

o Loan any money or other assets to or guarantee the obligations of any person or 

entity. 

 

o Enter into contracts other than those in the ordinary course of KOD Holdings‟ or 

Kladek Inc.‟s business great than a certain amount. 

 

o Substantially change the nature of the business. 

 

o Dissolve or liquidate KOD Holdings or Kladek, Inc.  

 

o Participate in any capacity in the promotion, organization, lease, ownership, 

management and operation of any organization, partnership, association, 

corporation or other venture. 

 

o Adopt, amend or repeal Bylaws or Articles of Incorporation of Kladek, Inc.  

 

 Kladek, Inc. shall “cause “Excess Cash Distributions” to be made to KOD Holdings, Inc. 

or Debra at least annually but not later than April 1 of each calendar year while the 

Obligations remain outstanding.  “Excess Cash Distributions” shall mean any available 

cash to the Company after the Company‟s payment of all operating expenses debt, 

settlements, back taxes, penalties and interest, monthly fixed payments due under the 

Promissory Note, and income tax distributions to KOD Holdings, Inc. or Debra as a 

result of the Company‟s status as a Subchapter S Corporation, all as provided for under 

the Company‟s Amended Plan of Reorganization of Chapter 11 Operate Trustee dated 

April 18, 2011.  The payments of Excess Cash Distributions reduce the Promissory Note.   

 

Section 7.  Promissory Note.   
 

 The original principal balance of the Note, together with interest accrued thereon, shall be 

payable in equal minimum monthly installments of $10,000 for eighty-four (84) months 

when the note shall be payable in full.  There is a balloon payment of approximately 

$6,360,000. 

 

 In addition to the monthly payments set forth above, Maker (KOD Holdings) shall pay to 

Holder (Larry Kladek) as and when made by Kladek, Inc. to Holder, all „Excess Cash 

Distributions.”  For purposes of this Note, Excess Cash Distributions of Kladek, Inc. shall 

mean any available cash to Kladek, Inc., after Kladek Inc.‟s payment of all operation 

expenses, debt, settlements, back taxes, penalties and interest, monthly fixed payments 

due under the Promissory Note, and income tax distributions to KOD Holdings or Debra 
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Kalsbeck as a result of Kladek, Inc‟s status as a Subchapter S Corporation, all as 

provided for under Kladek Inc.‟s Amended Plan of Reorganization of Chapter 11 

Operating Trustee dated April 18, 2011.  KOD Holdings shall cause Kladek, Inc. to make 

Excess Cash Distributions to Maker (KOD Holdings, Inc.) at least annually but not later 

than April 1 of each calendar year while the obligations under this Note remain 

outstanding for purposes of making all required payments to Larry Kladek hereunder. All 

payments shall be applied first to accrued but unpaid interest and then to principal.  

 

Section 8.  Findings of Fact, Conclusions of Law, Order for Judgment, and Judgment and 

Decree In Re the Marriage of: Lawrence Frank Kladek and Susan Marie Kladek: 

 

 Entered in Dakota County District Court on April 19, 2011. 

 

 Provides the following:  

o Susan Kladek shall remain employed by Kladek, Inc. at a salary of $200,000 

through December 31, 2011, and $100,000 for each of the calendar years 2012, 

2013, and 2014. 

o Both parties must comply with the Class Action Settlement Agreement in 

Dantzcher, et al. v. Kladek, Inc. dba the King of Diamonds, et al., Dakota County 

District Court file No. 19HA-CV-09-5179. 

 

 The parties have agreed that Larry shall be awarded sole ownership and control of the 

stock of Kladek, Inc., contemporaneously with the sale of said stock to his daughter, 

Debra Kalsbeck, and the approval by the Inver Grove Heights City Council of the sale, 

and its consent to the post-sale retention of the liquor license held by Kladek, Inc., and 

subject to the terms and provisions of the Chapter 11 plan ultimately confirmed by the 

United States Bankruptcy Court.  

 

 Susan Kladek is required to abide by the Chapter 11 plan confirmed by the Bankruptcy 

Court, including her obligation to pay $236,000 to the bankruptcy estate upon the receipt 

of her 2010 federal and state income tax refunds, or by June 30, 2012, whichever occurs 

first. 
 

 Payments of salary to Susan after the date on which Susan transfers the stock in Kladek, 

Inc. shall be deemed severance pay, and Susan shall have no duty or right to continue to 

perform management or other employment duties for Kladek, Inc. after said date.  

 

 Larry is deemed to be solely responsible for any and all debts and liabilities in his name, 

and in connection with the refinancing of the Alliance Bank loan encumbering the King 

of Diamonds real estate, Larry shall use his best efforts to obtain the release of Susan‟s 

personal guaranty of said loan.  

 

Section 9.  Amended Plan of Reorganization of Chapter 11 Operating trustee of Kladek, 

Inc., D/B/A King of Diamonds, dated April 18, 2011: 
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 This plan was filed on April 18, 2011.  100% of the creditors voted to approve the 

reorganization plan.  The plan was approved by the Bankruptcy Court on June 8, 2011.  

 

 Estimated monthly payments to the MN Department of revenue for settled amount of 

$975,907.71, including interest, is $16,265.17. 

 

 IRS is owed $1,717,970.11. Estimated monthly payments will be $26,019.50. 

 

 Unsecured claimants will be repaid in their entirety. 

 

 Class II claims of non-entertainer claimants will share with Class III (dancer lawsuit 

participants) a pool of $1,000,000.  This handles the lawsuits related to wage/hour issues. 

 

 Class action claimants will share a pool of $1,000.000.  Paid on a seven-year payment 

schedule with all payments made no later than June 30, 2018. 

 

 In exchange for extending the lease for Kladek Inc. until July 1, 2018, Lawrence Kladek 

is released from any insider preference or fraudulent transfer claims against him. 

 

 Pursuant to the settlement agreement in the wage and hour action, Kladek will terminate 

the current contracts with its entertainers and enter into new agreements with them, and 

restructure aspects of its fee and compensation practices with respect to entertainers. 

 

Section 10.  Amended Disclosure Statement of Chapter 11 Operating Trustee of Kladek, 

Inc., D/B/A King of Diamonds, dated April 18, 2011: 

 

 The reorganization plan promises to pay Kladek, Inc.‟s outstanding tax liabilities in full 

over a 60-month period, pay a set amount to certain claimants in a state class wage and 

hour action lawsuit over 7 years, and partially pay other unsecured claimants from the 

remaining cash available over a period of seven years after the effective date of the plan.  

 

 The IRS, following investigations, has assessed Kladek, Inc. additional corporate income 

taxes, including penalties and interest, of $1,717,970.11 for the years of 2000 through 

2002. 

 

 The Minnesota Department of Revenue has assessed Kladek, Inc. with a claim for unpaid 

income taxes, including interest, of $254,686 based on failure to report income in tax 

years 2000 through 2002. After 2002, Kladek, Inc. filed a change in its tax status from a 

Subchapter C to Subchapter S corporation, therefore, Kladek, Inc. does not expect that 

there will be additional corporate income taxes assessed against it for any period after 

2002. 

 

 Prior to the petition date, the Minnesota Department of Revenue had tentatively agreed to 

assess Kladek, Inc. for sales and use taxes for unreported liquor sales for the period of 

October 1999 through March of 2006 in the approximate amount of $472,559 (including 

interest) provided Kladek, Inc. would agree to pay that amount by September, 2010. 
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Kladek could not pay that amount, and was audited again, and the MN Department of 

Revenue has assessed additional sales tax for the period of October 2006 through March 

of 2010 in the amount of $246,655.72, including interest. 

 

 Alliance Bank has a claim for a loan executed by Lawrence Kladek and originally 

guaranteed by Kladek, Inc. when Larry was president in the amount of approximately 

$1,899,781.  The loan is unsecured as to Kladek, Inc. but is secured by a first mortgage 

on the real property on which the King of Diamonds is located, and a second mortgage on 

78 acres of real estate that includes the primary residence owned by Larry. The loan is 

current and matures in June of 2011.  Larry and Alliance Bank have reached an 

agreement whereby Alliance Bank will receive a first priority security interest in all of 

Kladek, Inc‟s assets, including accounts receivable, inventory, and equipment now owned 

or hereafter acquired, including the liquor license.  It shall also receive a pled of the stock 

of Kladek, Inc..  In exchange, the bank shall extend the first mortgage and assignment of 

rents and leases on the real property to correlate with the term of the extended lease 

between Kladek, Inc. and Larry. 

 

 Susan Kladek will continue to assist in the business operations through a period of time 

when new management will take her place, which will occur by January 1, 2012.  She 

will assist in the transition of the business.  

 

 The estimated monthly payment to the MN Determent of Revenue is $16,265.17 per 

month, and the estimated monthly payment to the IRS is $26,019.50 
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Site Location

Exhibit A

Zoning and Location Map

Legend

musa_2030_outline

A, Agricultural

E-1, Estate (2.5 ac.)

E-2, Estate (1.75 ac.)

R-1A, Single Family (1.0 ac.)

R-1B, Single Family (0.5 ac.)

R-1C, Single Family (0.25 ac.)

R-2, Two-Family

R-3A, 3-4 Family

R-3B, up to 7 Family

R-3C, > 7 Family

R-4, Mobile Home Park

B-1, Limited Business

B-2, Neighborhood Business

B-3, General Business

B-4, Shopping Center

OP, Office Park

PUD, Planned Unit Development

OFFICE PUD

Comm PUD, Commercial PUD

MF PUD, Multiple-Family PUD

I-1, Limited Industrial

I-2, General Industrial

P, Public/Institutional

Surface Water

ROW

Upper 55th Street





































































AGENDA ITEM ____________ 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 
 
CONSIDER AWARD OF BID FOR AV MULTIMEDIA EQUIPMENT FOR THE CITY COUNCIL 
CHAMBERS IN CITY PROJECT 2008-18 PUBLIC SAFETY ADDITION/CITY HALL 
RENOVATION 
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 
Item Type: Regular  None 
Contact: JTeppen, Asst City Admin  Amount included in current budget 
Prepared by:   Budget amendment requested 
Reviewed by:   FTE included in current complement 
   New FTE requested – N/A 
  x Other 
 
PURPOSE/ACTION REQUESTED Consider awarding the bid for the AV Multimedia 
equipment for the City Council Chambers in the Public Safety Addition/City Hall Renovation. 
 
SUMMARY As the Council will recall the majority of the technology package was awarded 
prior to the completion of Phase 1 of this project.  The only piece left outstanding was the AV 
package in the City Council Chambers.  We waited to do this last piece to ensure that the 
broadcast equipment would be current and up-to-date with the actual construction timeframe.   
 
On May 9th the City Council authorized advertisement for sealed bids for that AV package and 
two bidders responded. 
 
Dascom Systems Group is the apparent low bidder at $110,810.  Tierney Brothers’ bid was 
$118,330.35. 
 
Staff, Architect and Elert (the technology consultant on the project) recommends awarding the 
bid for AV Multimedia Equipment to Dascom System Group for $110,810.  We have $185,617 
remaining in the budget for AV equipment.  A contract (including a project labor agreement) will 
be negotiated with the vendors and brought back to the Council for approval. 
 
The funds for these contracts don’t come out of the construction contract (the bonds).  The 
funds come from the internal sources the Council previously discussed; the MIS Fund, the City 
Facilities Fund, the Water and Sewer Funds, the Closed Bond Fund and the Host Community 
Fund. 
 
 
 



AGENDA ITEM ____________ 
 
 
CITY OF INVER GROVE HEIGHTS    REQUEST FOR COUNCIL ACTION 
 
APPROVE CONTRACT FOR AV MULTIMEDIA EQUIPMENT FOR THE CITY COUNCIL 
CHAMBERS IN THE PUBLIC SAFETY ADDITION/CITY HALL RENOVATION  
 
Meeting Date: June 13, 2011  Fiscal/FTE Impact: 
Item Type: Regular   None 
Contact: JTeppen, Asst City Admin  Amount included in current budget 
Prepared by:   Budget amendment requested 
Reviewed by:   FTE included in current complement 
   New FTE requested – N/A 
  x Other 
 
PURPOSE/ACTION REQUESTED Consider approval of the contract for the cabling AV 
Multimedia equipment for the City Council Chambers in the Public Safety Addition/City Hall 
Renovation. 
 
SUMMARY The vendor has submitted their contract for approval following the bid opening 
and notification that the Council would be considering awarding the bid..   
 
This contract essentially mirrors the previous contract Dascom for the work in Phase 1.  
Dascom has submitted the required bonds and signed project labor agreement. 
 
Staff recommends Council approve the contract. 
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